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1. Consider the following statements:  

1. It provided for the first time, for the association of Indians with the executive councils of 

the Viceroy and Governors. 

2. It introduced the system of communal representation for Muslims. 

3. It allowed the provincial legislative councils to have non-official majority. 

  The above-mentioned provisions belong to which of the below-mentioned Acts?  

 a) Charter Act of 1833 

 b) Indian Councils Act of 1861 

 c) Indian Councils Act of 1892 

 d) Indian Councils Act of 1909 

Solution (d)  

Indian Councils Act of 1909 

This Act is also known as Morley-Minto Reforms  

Some of the important features of this Act were as follows: 

1. It considerably increased the size of the legislative councils, both Central and provincial.  

2. It retained official majority in the Central legislative council, but allowed the provincial 

legislative councils to have nonofficial majority. 

3. It provided for the first time, for the association of Indians with the executive 

councils of the Viceroy and Governors. Satyendra Prasad Sinha became the first Indian 

to join the Viceroy’s executive council. He was appointed as the Law Member. 

4. It introduced a system of communal representation for Muslims by accepting the 

concept of ‘separate electorate’. 

5. Hence Statement 1, 2 and 3 are correct. 

 

2. The act created for the first time, a Government of India having authority over the 

entire territorial area possessed by the British in India:  

a) Charter Act of 1833  

b) Act of 1891  

c) Act of 1909  

d) Government of India Act 1935 



 

 

 Solution: a)  

Charter Act of 1833 was the final step towards centralisation in British India. It made the 

Governor-General of Bengal as the Governor-General of India and vested in him all civil 

and military powers. It deprived the governor of Bombay and Madras of their legislative 

powers. It ended the activities of the East India Company as a commercial body, which 

became a purely administrative body. It provided that the company’s territories in India 

were held by it ‘in trust for His Majesty, His heirs and successors’. 

3. Which of the following is/are correct regarding Biodiversity Financial Initiative? 

1. It is global initiative of United Nations Development Programme (UNDP) for funding of 

bio diversity projects. 

2. National Biodiversity Authority is the nodal agency for its implementation in India. 

3. Wildlife Institute of India and National Institute of Public Finance and Policy are its 

technical advisors. 

4. It follows a “top down” approach to address bio diversity finance gaps. 

Select the correct answer using the code given below: 

a. 1 ,2 and 3 only 

b. 2 , 3 and 4 only 

c. 3 and 4 only 

d. 1, 2, 3 and 4 

Answer - A 

Statement 1,2 and 3 are correct whereas statement 4 is incorrect. 

● Statement 1 is correct: UNDP in October 2012, launched the Biodiversity Finance 

Initiative – BIOFIN, as a new global partnership seeking to address the biodiversity 

finance challenge in a comprehensive manner. 

● BIOFIN was initiated in response to the urgent global need to divert more finance from 

all possible sources towards global and national biodiversity goals. 

● The overarching objective of BIOFIN is to deliver a new methodological framework, 

facilitating the identification, development and implementation of optimal and evidence-

based finance plans and solutions. 

● BIOFIN is coordinated by UNDP through a global team developing and updating the 

BIOFIN methodology, supporting its implementation in the countries, and developing 

capacities at national and global level on biodiversity finance. 

Statement 2 and 3 are correct: 

● BIOFIN in India is led by the Ministry of Environment, Forest and Climate Change 

(MoEFCC). UNDP India manages the program under the guidance of MoEFCC.  

● The initiative is hosted by the National Biodiversity Authority (NBA), working with four 

relevant State Biodiversity Boards, with technical assistance from Wildlife Institute of 

India (WII) and National Institute of Public Finance and Policy (NIPFP). 

 Statement 4 is incorrect:  



 

● BIOFIN will thus provide a framework for undertaking ‘bottom-up’ analyses of the 

biodiversity finance gap and resource mobilization strategies, through a transformative 

process led by national stakeholders. 

4. Consider the following crops:  

1. Cotton  

2. Groundnut  

3. Rice  

4. Wheat  

  Which of these are Kharif crops? 

 a) 1 and 4 

 b) 2 and 3 only 

 c) 1, 2 and 3 

 d) 2, 3 and 4 

Solution (c) 1, 2, and 3 c 

• Kharif crops are grown with the onset of monsoon in different parts of the country and 

these are harvested in September-October. Important crops grown during this season are 

paddy, maize, jowar, bajra, tur (arhar), moong, urad, cotton, jute, groundnut and 

soyabean. 

• Rabi crops are sown in winter from October to December and harvested in summer from 

April to June. Some of the important rabi crops are wheat, barley, peas, gram and 

mustard. 

5. Consider the following statements: 

1. Second schedule of the Constitution has provisions relating to emoluments of Chief 

Election Commissioner of India. 

2. Third Schedule of the Constitution of India has provisions relating to oath of Comptroller 

and Auditor-General of India. 

  Choose the correct answer using the codes given below: 

 a) 1 Only 

 b) 2 Only 

 c) Both 1 and 2  

 d) Neither 1 nor 2  

Solution (b) 

Second schedule of the Constitution contains provisions relating to emoluments, allowances 

of 

1. The President of India  

2. The Governors of States 

3. The Speaker and the Deputy Speaker of the Lok Sabha 

4. The Chairman and the Deputy Chairman of the Rajya Sabha 

5. The Speaker and the Deputy Speaker of the Legislative Assembly in the states 



 

6. The Chairman and the Deputy Chairman of the Legislative Council in the states  

7. The Judges of the Supreme Court 

8. The Judges of the High Courts 

9. The Comptroller and Auditor-General of India 

It does not contain anything regarding Chief Election Commissioner. Hence statement 

1 is incorrect. 

Third Schedule of the Constitution contains Forms of Oaths or Affirmations for: 

▪ The Union ministers 

▪ The candidates for election to the Parliament 

▪ The members of Parliament 

▪ The judges of the Supreme Court 

▪ The Comptroller and Auditor-General of India. (Hence Statement 2 is correct) 

▪ The state ministers 

▪ The candidates for election to the state legislature 

▪ The members of the state legislature 

▪ The judges of the High Courts 

 

6. As per the Constitution of India, the Union executive consists of: 

1. President of India  

2. Vice President of India  

3. Union Council of Ministers  

4. Attorney General of India  

Select the correct answer code:  

a) 1, 2 and 3 only 

b) 1, 2 and 4 only 

c) 1, 3 and 4 only  

d) 1, 2, 3 and 4   

Solution: d) All of the above  

• Articles 52 to 78 in Part V of the Constitution deal with the Union executive. The Union 

executive consists of the President, the Vice-President, the Prime Minister, the council of 

ministers and the attorney general of India. 

7. Which of the following are the federal features of the Indian Constitution?  

1. Written Constitution 

2. Division of powers  

3. All States having an equal number of seats in the Rajya Sabha  

Select the correct answer code:  

a) 1 only  

b) 1 and 2 only 

c) 1 and 3 only 

d) 2 and 3 only 

 



 

Solution: b) 1 and 2 only 

The seats are allotted to the states in the Rajya Sabha on the basis of population. Hence, the 

number of representatives vary from state to state. 

8. Which of the following factors limit the sovereignty of Indian Parliament?  

1. Written Nature of the Constitution  

2. Federal System of Government  

3. System of Judicial Review  

4. Fundamental Rights  

5. Fundamental Duties  

Select the correct answer code:  

a) 1, 2, 3 and 5 only 

b) 1, 3, 4 and 5 only 

c) 1, 2, 3 and 4 only 

d) 1, 2, 3, 4 and 5  

Solution: c) 1,2 ,3 and 4 only 

The factors that limit the sovereignty of Indian Parliament are:  

• Written Nature of the Constitution: Parliament has to operate within the limits 

prescribed by the Constitution.  

• Federal System of Government: The law-making authority of the Parliament gets 

confined to the subjects enumerated in the Union List and Concurrent List and does not 

extend to the subjects enumerated in the State List (except in five abnormal 

circumstances and that too for a short period).  

• System of Judicial Review: The adoption of an independent Judiciary with the power of 

judicial review also restricts the supremacy of our Parliament.  

• Fundamental Rights: The authority of the Parliament is also restricted by the 

incorporation of a code of justiciable fundamental rights under Part III of the 

Constitution.  

• Fundamental duties does not limit the sovereignty of Indian Parliament 

9. India’s external debt stock can increase because of an increase in:  

1. Foreign Direct Investment 

2. External Commercial Borrowings 

3. Non-resident Indian Deposits 

Select the correct answer code: 

a) 1 and 2 only 

b) 2 and 3 only 

c) 1 and 3 only 

d) 1, 2 and 3  

 



 

Solution: b) 2 and 3 only  

External debt can be mainly classified into Long term and Short-term debts.  

Long-Term debt is further classified into (a) Multilateral Debt (b) Bilateral Debt (c) ‘IMF’ 

signifying SDR allocations to India by the IMF (c) Export Credit (d) (External) 

Commercial Borrowings (e) NRI Deposits and (d) Rupee Debt.  

 Short Term Debt is classified into (a) Trade Credits (of up to 6 months and above 6 months 

and up to 1 year) (b) Foreign Institutional Investors’ (FII) Investment in Government 

Treasury-Bills and Corporate Securities (c) Investment in Treasury-bills by foreign Central 

Banks and International Institutions etc.  

 FDI does not lead to any debt on the country. 

10. Which of the following are merits of flexible exchange rate system? 

1. The main feature of the flexible exchange rate system is that there must be credibility 

that the government will be able to maintain the exchange rate at the level specified.  

2. Under flexible exchange rate system, the government need not maintain large stocks of 

foreign exchange reserves. 

3. Movements in the exchange rate automatically take care of the surpluses and deficits in 

the BoP. 

Select the correct answer code: 

a) 1 and 2 only 

b) 1 and 3 only 

c) 2 and 3 only 

d) 1, 2 and 3  

Solution: c) 2 and 3 only  

Merits and Demerits of Flexible and Fixed Exchange Rate Systems 

The main feature of the fixed exchange rate system is that there must be credibility 

that the government will be able to maintain the exchange rate at the level 

specified. Often, if there is a deficit in the BoP, in a fixed exchange rate system, 

governments will have to intervene to take care of the gap by use of its official reserves.  

The flexible exchange rate system gives the government more flexibility and they do 

not need to maintain large stocks of foreign exchange reserves. The major advantage 

of flexible exchange rates is that movements in the exchange rate automatically take 

care of the surpluses and deficits in the BoP. Also, countries gain independence in 

conducting their monetary policies, since they do not have to intervene to maintain 

exchange rate which are automatically taken care of by the market. 

  

 

 

 

 



 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


