
 

A 

  

 

Test Booklet Series 

Preliminary Examination 2021 

GENERAL STUDIES 

Time Allowed: 12 Minute                  No. of questions 10                    Maximum Marks: 20 

 

1. Consider the following statements with reference to Forest (Conservation) Act, 1980 

1. It prohibits the felling of forests for any “non-forestry” use without prior clearance by the 

central government. 

2. It gives state governments the power to lease forest land to private individuals and 

corporations. 

Which of the given above statements is/are correct? 

 (a) 1 only 

 (b) 2 only 

 (c) Both 1 and 2 

 (d) Neither 1 nor 2 

Solution: (a) 1 only 

About the Forest (Conservation) Act, 1980: 

• The FCA is the principal legislation that regulates deforestation in the country. 

• It prohibits the felling of forests for any “non-forestry” use without prior clearance by the 

central government. 

• The clearance process includes seeking consent from local forest rights-holders and from 

wildlife authorities. 

• The Centre is empowered to reject such requests or allow it with legally binding 

conditions. 

2. Consider the following statements:  

1. Unemployment rate helps in giving a measure of those who are willing to take on jobs 

but are not employed. 

2.  Labour participation rate helps measure the section of the population that is willing to 

take on jobs. 

    Which of the above statements is/are correct? 

 a) 1 only 



 

 b) 2 only 

 c) Both 1 and 2 

 d) Neither 1 nor 2 

Solution: c) Both 1 and 2  

The labour participation rate (LPR) for April 2021, at 40%, remained lower than the levels 

seen before last year’s lockdown. Labour participation helps measure the section of the 

population that is willing to take on jobs. Unemployment is a subset, which helps in giving a 

measure of those who are willing to take on jobs but are not employed. 

3. A corporate may raise capital in the primary market through :  

1. Initial public offer 

2. Private placement 

3. Rights issue 

    Select the correct answer code: 

 a) 1 only 

 b) 1 and 2 only 

 c) 1 and 3 only 

 d) 1, 2 and 3 

Solution: c) 1 and 3only 

A corporate may raise capital in the primary market by way of an initial public offer, rights 

issue or private placement. 

An Initial Public Offer (IPO) is the selling of securities to the public in the primary 

market.  

A rights issue is an invitation to existing shareholders to purchase additional new shares 

in the company. This type of issue gives existing shareholders securities called rights. 

A private placement is a sale of stock shares or bonds to pre-selected investors and 

institutions rather than on the open market. It is an alternative to an initial public offering 

(IPO) for a company seeking to raise capital for expansion. 

4. With reference to features and benefits of the 5G technology, which of the following 

statements is/are correct? 

1. It is meant to deliver higher multi-Gbps peak data speeds, ultra-low latency, more 

reliability and a more uniform user experience to more users. 

2. It operate in the millimeter wave spectrum (30-300 GHz) which have the advantage of 

sending large amounts of data at very high speeds. 

Select the correct answer using the code below: 



 

 (a) 1 only 

 (b) 2 only 

 (c) Both 1 and 2 

 (d) Neither 1 nor 2 

Solution c) Both 1 and 2  

Features and benefits of the 5G technology: 

• Operate in the millimeter wave spectrum (30-300 GHz) which have the advantage of 

sending large amounts of data at very high speeds. 

• Operates in 3 bands,namely low, mid and high frequency spectrum. 

• Reduced latencywill support new applications that leverage the power of 5G, the 

Internet of Things (IoT), and artificial intelligence. 

• Increased capacityon 5G networks can minimize the impact of load spikes, like those 

that take place during sporting events and news events. 

5. NIFTY-50 index, often seen in news, captures the movement in :  

 a) Financial Stability rankings of India 

 b) Banking Capital of India 

 c) Sovereign wealth funds of major developed nations 

 d) Stocks of Major Indian companies 

Solution: d) 

The NIFTY 50 is a benchmark Indian stock market index that represents the weighted 

average of 50 of the largest Indian companies listed on the National Stock Exchange. 

6. The Directorate General of Foreign Trade has published a list of prohibited items for 

import in India. With reference to this, which of the following of items is/are prohibited 

for import into India? 

1. Mutton Tallow 

2. Soap Stocks 

3. Ivory powder and waste 

4. Sperm oil 

Select the correct answer using the code below: 

 (a) 1 and 4 only 

 (b) 1, 2 and 3 only 

 (c) 2, 3 and 4 only 

 (d) 1, 2, 3 and 4 

 



 

Solution: (d) 

• Each year billions worth of products are imported into India through air, sea and road 

from a number of countries. The Directorate General of Foreign Trade controls all import 

and export into India and Importer Exporter Code (IEC) from the DGFT is required for 

all importers or exporters. DGFT has published a list of prohibited items for import in 

India. Items on this list cannot be imported into India under any circumstance. 

• List of items prohibited for import into India: 

o Mutton Tallow 

o Soap Stocks 

o Ivory powder and waste 

o Sperm oil 

7. Consider the following statements regarding Micro, Small and Medium Enterprises 

Development (MSMED) Act 2006. 

1. The Act provides the first-ever legal framework for recognition of the concept of 

enterprise which comprises both manufacturing and service entities. 

2. It was notified to address policy issues affecting MSMEs as well as the coverage and 

investment ceiling of the sector. 

3. The primary responsibility of promotion and development of MSMEs is of the State 

Governments. 

     Which of the above statements is/are correct? 

 a) 1 and 2 only 

 b) 1 and 3 only 

 c) 2 and 3 only 

 d) 1, 2 and 3  

Solution: d) 1, 2 and 3  

The Micro; Small and Medium Enterprises Development (MSMED) Act was notified in 

2006 to address policy issues affecting MSMEs as well as the coverage and investment 

ceiling of the sector. The Act seeks to facilitate the development of these enterprises as also 

enhance their competitiveness. It provides the first-ever legal framework for recognition of 

the concept of “enterprise” which comprises both manufacturing and service entities. It 

defines medium enterprises for the first time and seeks to integrate the three tiers of these 

enterprises, namely, micro, small and medium. 

The primary responsibility of promotion and development of MSMEs is of the State 

Governments. However, the Government of India, supplements the efforts of the State 

Governments through various initiatives. 

8. Consider the following statements regarding the development of architecture during 

Mughal period. 

1. Use of red sandstone is the chief feature of architecture during Akbar’s time. 



 

2. Humayun’s tomb is an example for Charbagh style. 

    Which of the above statements is/are incorrect? 

 a) 1 only 

 b) 2 only 

 c) Both 1 and 2 

 d) Neither 1 nor 2 

Solution: d) Neither 1 nor 2  

The chief feature of the architecture of Akbar’s time was the use of red sandstone. 

Humayun’s garden-tomb is an example of the charbagh (a four-quadrant garden with the four 

rivers of Quranic paradise represented), with pools joined by channels. 

9. Consider the following statements regarding Compulsory licensing. 

1. Compulsory licensing is when a government allows someone else to produce a 

patented product or process without the consent of the patent owner. 

2. It is included in the WTO’s Trade-Related Aspects of Intellectual Property Rights 

Agreement. 

3. India grants compulsory licenses frequently for the production of generic drugs. 

    Which of the above statements is/are correct? 

 a) 1 and 3 only 

 b) 1 and 2 only 

 c) 2 and 3 only 

 d) 1, 2 and 3  

     Solution: b) 1 and 2 only 

• Compulsory licensing is when a government allows someone else to produce a 

patented product or process without the consent of the patent owner or plans to use 

the patent-protected invention itself. It is one of the flexibilities in the field of patent 

protection included in the WTO’s agreement on intellectual property — the TRIPS 

(Trade-Related Aspects of Intellectual Property Rights) Agreement. 

• For compulsory licensing, it’s when the generic copy is produced mainly for the 

domestic market, not for export. 

• The patent owner still has rights over the patent, including a right to be paid 

compensation for copies of the products made under the compulsory licence. 

• The TRIPS Agreement does not specifically list the reasons that might be used to 

justify compulsory licensing. However, the Doha Declaration on TRIPS and Public 

Health confirms that countries are free to determine the grounds for granting 

compulsory licences, and to determine what constitutes a national emergency. 



 

• In March 2012, India granted its first compulsory license ever. The license was 

granted to Indian generic drug manufacturer Natco Pharma for Sorafenib tosylate, a 

cancer drug patented by Bayer. 

10. Which of the following point to the art form Mudiyettu? 

 a) It is a bamboo carving made by the use of natural colours giving it a rich and sombre feel. 

 b) These are rock carvings inscribed on the temples of Chola Kingdoms. 

 c) It is a form of rod puppetry practiced in the state of Andhra Pradesh. 

 d) It is a ritual theatre and dance drama of Kerala. 

Solution: d) 

Mudiyettu is a traditional ritual theatre and folk-dance drama from Kerala that enacts the 

mythological tale of a battle between the goddess Kali and the demon Darika. The ritual is a 

part of the bhagavathi or bhadrakali cult. 

In 2010 Mudiyettu was inscribed in the UNESCO’s Representative List of the Intangible 

Cultural Heritage of Humanity, becoming the second art form from Kerala 

after Koodiyattam. 

 


