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1. Consider the following statements with respect to Most-favoured-nation (MFN): 
 
1. Under the WTO agreements, countries cannot normally discriminate between their 

trading partners.  
2. Countries can set up a free trade agreement that applies only to goods traded within 

the group, discriminating against goods from outside. 
 
Which of the statements given above is/are correct? 
 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
Solution (c) Both 1 and 2  
 

• Under the WTO agreements, countries cannot normally discriminate between their 
trading partners.  
Hence Statement 1 is correct. 

• Countries can set up a free trade agreement that applies only to goods traded within the 
group, discriminating against goods from outside. 
Hence Statement 2 is correct. 

 
2. Consider the following statements, with reference to Formosa Strait 
 
1. Formosa Strait separates Taiwan and Philippines. 
2. It is a part of the South China Sea and connects to the Sea of Japan to the north. 
 
Which of the given statements is/are incorrect? 
 
(a) 1 only 
(b) 2 only 
(c) Both 1 and 2 
(d) Neither 1 nor 2 
 



 

Solution c) Both 1 and 2  
 
Taiwan Strait  
• Also known as the Formosa Strait, separating Taiwan and mainland China  
• The strait is currently part of the South China Sea and connects to the East China Sea to 
the north   
• Historically both China and Taiwan espoused a One-China Policy that considered the strait 
part of the exclusive economic zone of a single “China” 

 
3. Which of the following is/are the indicator(s) used to compute the Global Hunger 
Index? 
 
1. Undernourishment 
2. Child Wasting 
3. Child Stunting 
4. Child Mortality 
 
Select the correct answer 
 
a. 1 and 3 
b. 1, 2 and 3 
c. 1, 2 and 4 
d. 1, 2, 3 and 4 
 
Solution d) 1, 2 , 3 and 4  
 
Global Hunger Index(GHI) 2020  
• Annual Report: Jointly published by Concern Worldwide and Welthungerhilfe since 2006  
• India has been ranked at 94 among 107 countries in the GHI 2020 (India was ranked 102 in 
2019)  
• With a score of 27.2, India has a level of hunger that is “serious”   
• The Global Hunger Index score is calculated on four indicators — undernourishment; child 
wasting, that is the share of children under the age of five who have low weight for their 
height, reflecting acute undernutrition; child stunting, that is children under the age of five 
who have low height for their age, reflecting chronic undernutrition; and child mortality, the 
mortality rate of children under five years 
 
4. With reference to the Central Vigilance Commission (CVC), consider the following 
statements: 
1. It was formed after Santhanam committee recommendation 
2. They are appointed by the President at the recommendation of the PM, Union Minister of 
Home Affair and Leader of Opposition of the Lok Sabha. 
3. The Central Vigilance Commission is a constitutional body. 
 
Which of the statements given above are correct? 
 

 



 

a. 1 only 
b. 1 and 3 only 
c. 1, and 2 only 
d. 1, 2, and 3  
 
Solution c) 1 and 2 
 
Central Vigilance Commission (CVC)  
• Consists of central vigilance commissioner along with 2 vigilance commissioners   
• term is 4 years or 65 years, whichever is earlier  
• apex vigilance institution created via executive resolution (based on the recommendations 
of Santhanam committee) in 1964 but was conferred with statutory status in 2003 
• submits its report to the President of India   
• Central Vigilance Commissioner or any Vigilance Commissioner can be removed from his 
office only by order of the President on the ground of proved misbehavior or incapacity 
after the Supreme Court, on a reference made to it by the President 
 
5. Consider the following statements : 
 
1. The Charter of 1600 granted the East India Company the exclusive privilege of trading 

West of the Cape of Good Hope. 
2. Battle of Wandiwash preceded the Battle of Plassey. 

 
Which of the statements given above is/are correct? 
 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 
 
Solution (d) Neither 1 nor 2  
 

• The Charter of 1600 granted the East India Company the exclusive privilege of trading 
East of the Cape of Good Hope for a period of 15 years. 
Hence Statement 1 is incorrect. 

• Battle of Plassey- 23rd Jun 1757 (between Siraj-ud-Daulah and East India Company)  

• Battle of Wandiwash- 22nd January 1760 (between the French and the English) 
Hence Statement 2 is incorrect. 

 
6. Prime editing, sometimes seen in news is related to : 
 
 a) 3D printing Technology 
 b) Editing subatomic particles in Quantum communication 
 c) Blockchain Technology 
 d) Genome editing technology 

 
Solution: d) 



 

 
Prime editing is a ‘search-and-replace’ genome editing technology in molecular biology by 
which the genome of living organisms may be modified. The technology directly writes new 
genetic information into a targeted DNA site 
 
7. Consider the following statements regarding Bound rates or Bound Tariffs. 
 
1. Bound rate is the maximum rate of duty (tariff) that can be imposed by the importing 

country on an imported commodity. 
2. Bound rate agreed for any commodity at WTO is same for all the members of WTO. 

 
Which of the above statements is/are correct? 
 
 a) 1 only 
 b) 2 only 
 c) Both 1 and 2 
 d) Neither 1 nor 2 

 
Solution: a) 1 only 
 

• Bound rate is the maximum rate of duty (tariff) that can be imposed by the importing 
country on an imported commodity. Here, each country commits itself to a ceiling on 
customs duties (tariff) on a certain number of products. 

• These rates vary from country to country and commodity to commodity. But no 
country can raise duties above the bound rate it has committed, and the rate of 
customs duty actually applied may be lower than the bound rate 

 
8. Consider the following statements. 
 
1. The Arctic is warming far more quickly than Antarctic. 
2. The accelerated Arctic warming changes the temperature contrast between mid and 

high latitudes. 
3. Arctic warming can be beneficial for the whales. 

 
Which of the above statements is/are correct? 
 
 a) 1 and 2 only 
 b) 1 and 3 only 
 c) 2 and 3 only 
 d) 1, 2 and 3   

 
Solution: d) 1, 2 and 3 
 

• The Arctic is warming far more quickly. 

• While both the Arctic and Antarctic are experiencing rising temperatures, thinning 
glaciers, disturbed ecosystems, and other alarming shifts as heat-trapping fossil fuel 
emissions build up, changes are sweeping the northern region far faster.  



 

• The High North is seeing unprecedented changes, including drastic ice losses on land 
and sea, galloping permafrost thaw, raging wildfires, unseasonal storms, earlier springs, 
and more. 

• The accelerated Arctic warming impacts weather down in the lower 48 and around the 
entire Northern Hemisphere by changing the temperature contrast between mid and 
high latitudes. 

• Arctic warming also stands to disrupt the marine food web, increase mortality for polar 
bears and seals, and threaten the livelihoods of the region’s indigenous people. One 
bright note in the outlook: So far whales seem to be benefitting from range expansion 
as sea ice recedes. 

 
9. Which of the following can be the key adverse effects on the economy due to persistent 
trade deficit? 
1. It forces a country to constantly look to foreign investors to make up the gap between 

its export earnings and its import payouts. 
2. It leads to a steadily weakening home currency. 
3. It weakens domestic industries and decreases job opportunities. 

 
Choose correct answer: 
 a) 3 only 
 b) 2 and 3 
 c) 1 and 3 
 d) 1, 2 and 3 
 
Solution (d) 
 
A trade deficit is an economic condition that occurs when a country is importing more goods 
than it is exporting. 
The trade deficit is calculated by taking the value of goods being imported and subtracting it 
by the value of goods being exported. 
 
Running a persistent trade deficit can have adverse effects on the economy – 
1. The country’s demand for dollars (foreign exchange) is usually greater than the supply. 

This leads to a steadily weakening home currency. 
2. A high trade deficit also forces a country to constantly look to foreign investors to make 

up the gap between its export earnings and its import payouts. 
3. In a slow-growing world, a rising trade deficit could be an indication that domestically 

produced goods are unable to compete against imports. If local factories shut down, 
that leads to job losses.  

 
10. Which of the following Indian States share border with Bhutan? 
 
1. West Bengal 
2. Sikkim 
3. Arunachal Pradesh 
4. Assam 

 



 

Choose correct answer: 
 
 a) 1 , 2 and 3 Only 
 b) 2, 3 and 4 Only 
 c) 1, 3 and 4 Only 
 d) 1, 2, 3 and 4 
 
Solution (d) 1, 2, 3 and 4  
 
The Union Cabinet chaired by Prime Minister approved Memorandum of Understanding 
(MoU) between the India and Bhutan on Cooperation in the peaceful uses of outer space.  
Bhutan shares borders with the Indian states of Arunachal Pradesh in its east, Sikkim in the 
west and Assam and West Bengal in the south. 
 


