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1. Which of the following organization 

has released Asia-Pacific Personalised 

Health Index? 

a) Shanghai Cooperation Organisation 

(SCO) 

b) Economist Intelligence Unit (EIU) 

c) Association of Southeast Asian 

Nations (ASEAN) 

d) South Asian Association for 

Regional Cooperation (SAARC) 

 

2. Recent Budget has finally proposed 

the setting up of a bad bank. Which 

of the following statements best 

denote the term “bad bank”? 

 a) It is a bank that buys the bad loans of 

other lenders and financial institutions 

to help clear their balance sheets. 

 b) They are banks with poor balance sheet 

and the Centre has finally laid down a 

roadmap for privatisation of such banks. 

 c) It is a term for the collection of non-

bank financial intermediaries that 

provide services similar to traditional 

commercial banks but outside normal 

banking regulations. 

 d) It is a bank that is blacklisted by the 

Public Sector Asset Rehabilitation 

Agency (PARA) due to its rising bad 

loans or NPAs. 

 

3. Which of the following statements is 

true about “Judicial Activism”? 

1. The concept of judicial activism 

originated and developed in the 

Canada. 

2. Judicial activism denotes the 

proactive role played by the judiciary 

in the protection of the rights of 

citizens and in the promotion of 

justice in the society. 

 

Which of the statements given above 

is/are correct? 

 a) 1 only 

 b) 2 only 

 c) Both 1 and 2 

 d) Neither 1 nor 2 

 

4. Which of the following are treated as 

Revenue expenditure of the Centre? 

1. Making interest payments on debt 

2. Subsidies 

3. Grants in aid 

4. All grants given to the State 

Governments/UTs 

   Choose correct answer: 

 a) 1, 2 and 3 

 b) 1 and 4 

 c) 2 and 3 

 d) 1, 2, 3 and 4 

 

 



 

5.  In which of the circumstances, the 

judicial activism can be said in 

action? 

1. The legislature and executive 

wings of the Government fail to 

discharge their duties under the 

Constitution and Supreme Court 

intervenes 

2. A higher court intervenes through 

appeals against the judgments of 

the lower court 

3. A court monitors the development 

in a case during the trial period and 

issues necessary directions. 

Which of the statements given above 

is/are correct? 

 a) 1 only 

 b) 2 and 3 only 

 c) 1 , 2 and 3  

 d) 1 and 3 only  

 

6.Which of the following statements are 

correct about judicial activism? 

1. It is the process of law making by 

judges 

2. It is the practice in the judiciary of 

protecting individual rights 

3. Judges depart from strict adherence to 

judicial precedents 

4. All of the above 

Which of the statements given above 

is/are correct? 

 a) 1 and 2 only 

 b) 1, 2 and 3 only 

 c) 2 and 3  

 d) All of the above  

 

7. Consider the statements below in 

regard to Budget: 

1. Constitution provides that “Budget” be 

laid before both the Houses of 

Parliament every financial year. 

2. The “Budget” is a statement of the 

estimated receipts and expenditure of the 

Government of India in a financial year. 

3. Ministry of Finance prepares the Budget. 

 

Which of the statements given above 

is/are correct? 

 a) 1 and 2 only 

 b) 1 and 3 only 

 c) 2 and 3 only 

 d) 1, 2 and 3 

 

8. Which of the following statements 

best denote the term “primary 

deficit”? 

 a) It is obtained by knowing the difference 

between revenue receipts and revenue 

expenditure. 

 b) It is calculated by excluding the grants 

given by the Centre to States and Union 

Territories for creation of capital assets. 

 c) It is obtained by deducting the interest 

payments on previous borrowings from 

the fiscal deficit. 

 d) It denotes the extent to which the 

Centre will have to borrow in the fiscal 

year to meet the revenue shortfall. 

9. Which of the following organization is 

responsible for the preparation of 

economic survey in India? 

a) Department of Revenue 

 b) Department of Information and 

Broadcasting 

 c) Department of Financial Services 

 d) Department of Economic Affairs 

 

 



 

10. With respect to Economic Survey of 

India, consider the following 

statements: 

1. India’s first Economic Survey was 

presented in the year 1950-51. 

2. The economic survey has been 

delinked from the Budget in the 

year 1964 and thereafter released 

separately. 

3. It will be prepared by the 

Economics Division of the 

Department of Financial Services 

(DFS), Ministry of Finance. 

Which of the statement(s) given 

above is/are correct? 

a) 1 only 

b) 2 only 

c) 1 and 2 only 

d) 1, 2 and 3 

 

 

ANSWER 

 

1. Solution b) 

         Asia-Pacific Personalised Health Index 

• Recently, the Economist Intelligence Unit (EIU) has released 'Asia-Pacific 

Personalised Health Index'. 

• The index measures the readiness of 11 health systems across the region i.e. Australia, 

China, Japan, India, Indonesia, Malaysia, Singapore, South Korea, Taiwan, Thailand 

and New Zealand. 

• The index ranks countries in adopting personalised healthcare, enabling the right care 

to be tailored to the right person at the right time. 

• It measures performance against 27 different indicators of personalised health across 

four categories called 'Vital Signs'. 

• It includes Policy Context, Health Information, Personalised Technologies and Health 

Services. 

• The index indicated that Singapore performed highest overall of the geographies 

measured. 

• India ranked 10th out of 11 Asia Pacific countries. 

 

2. Solution (a) 

A ‘bad bank’ simply put is a bank that purchases the bad loans of other lenders and 

financial institutions at market price. Next, the bad bank resolves these bad assets over a 

period of time. The banks in the process though would be forced to go for write-downs 

and will be free from the fetters of NPA and can draw a fresh approach toward fresh 

lending. 

3. Solution (b) 2 only 

• The concept of judicial activism originated and developed in the USA. 

• Judicial activism denotes the proactive role played by the judiciary in the protection 

of the rights of citizens and in the promotion of justice in the society. In other words, 

it implies the assertive role played by the judiciary to force the other two organs of the 

government (legislature and executive) to discharge their constitutional duties. 

 

 



 

    4. Solution (d) 

Revenue expenditure includes expenses incurred in the normal running of Government 

departments and for rendering of various services, making interest payments on debt, 

subsidies, grants in aid, etc. All grants given to the State Governments/UTs and others 

are also treated as revenue expenditure. 

    5.Solution (d) 1 and 3 only 

Intervention of the higher courts on appeals against the lower courts is not judicial 

activism and its one of their primary function and duty. 

6.Solution (d) All of the above  

• In judicial activism, judicial power is exercised by judges in favour of progressive 

social policies calling for social engineering by departing from the principle of strict 

adherence to a judicial precedent.  

• It is meant to protect or expand individual rights and therefore, also referred as the 

process of law-making by judges. 

 

7.Solution (c) 

Article 112 of the Constitution refers to the budget as the ‘annual financial statement’. In 

other words, the term ‘budget’ has nowhere been used in the Constitution. Hence, 

statement (1) is wrong. 

The budget is prepared by the budget division in the Ministry of Finance after consulting 

with other ministries and the Planning Commission. 

8.Solution (c) 

• The Budget mentions four types of deficits. The fiscal deficit, revenue deficit, 

effective revenue deficit and primary deficit. 

• Fiscal deficit – It is the difference between total receipts (excluding borrowing) and 

total expenditure. This number captures the essence of the Centre’s finances; the 

extent to which the required expenses are being met by the available income.  

• The fiscal deficit also denotes the extent to which the Centre will have to borrow in 

the fiscal year to meet the revenue shortfall. 

• Revenue deficit – It is the difference between revenue receipts and revenue 

expenditure and shows if the government is being run within the means available. 

• Effective revenue deficit – It is calculated by excluding the grants given by the 

Centre to States and Union Territories for creation of capital assets. 

• Primary deficit – It is obtained by deducting the interest payments on previous 

borrowings from the fiscal deficit. 

 

9.Solution (d) 

   Economic Survey of India 

 



 

• The Department of Economic Affairs, Finance Ministry of India presents the 

Economic Survey in the parliament every year, just before the Union Budget. It is 

prepared under the guidance of the Chief Economic Adviser, Finance Ministry. 

• It is the ministry’s view on the annual economic development of the country. A 

flagship annual document of the Ministry of Finance, Government of India, Economic 

Survey reviews the developments in the Indian economy over the previous 12 months, 

summarizes the performance on major development programs, and highlights the 

policy initiatives of the government and the prospects of the economy in the short to 

medium term. This document is presented to both houses of Parliament during the 

Budget Session. 

 

10.Solution c) Both 1 and 2 only 

• India’s first Economic Survey was presented in the year 1950-51. 

• It will be presented along with the Union Budget every year up to 1964. 

• From 1964 0nwards, it has been delinked from the Budget and released separately. 

• It will be prepared by the Economic Division of the Department of Economic 

Affairs in the Finance Ministry under the overall guidance of the Cheif Economic 

Adviser (CEA). 

• Economic Survey is presented normally a day before the presentation of the Union 

Budget in the Parliament. 

 


