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1. Consider the following statements: 

1. RNA is a complex compound of high 

molecular weight that functions in 

cellular protein synthesis and replaces 

DNA (deoxyribonucleic acid) as a 

carrier of genetic codes in some viruses. 

2. The nitrogenous bases in RNA are 

adenine and guanine. 

Which of the statements given above 

is/are correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

2. Consider the following statements 

regarding the recent initiative ‘Contract 

for the Web’:  

1. It was created by the World Wide Web 

Foundation  

2. It is not a legal document or a United 

Nations document.  

Which of the statement(s) given above 

is/are correct?  

a) 1 only  

b) 2 only  

c) Both 1 and 2  

d) Neither 1 nor 2  

  

3. The Economic Capital Framework of the 

Reserve Bank of India (RBI) has a 

bearing upon  

1. Payment of income tax by the RBI  

2. Transfer of surplus resources of the RBI 

to the government  

3. Dealing with economic crises  

Select the correct answer using the codes 

below.  

a) 1 and 2 only  

b) 2 and 3 only  

c) 1, 2 and 3  

d) 3 only  

 

4. Consider the following statements 

regarding Maritime museum 

1. It will be setup by Ministry of Culture 

2. It will be set up at Lothal- the Harrapan 

age maritime site 

Which of the statements given above 

is/are correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 

 

 

 



 

5. With reference to National Initiative for 

School Heads and Teachers Holistic 

Advancement (NISHTHA), consider 

the following statements. 

1. NISHTHA is the world’s largest 

teachers’ training programme of its 

kind in the world. 

2. It has been launched to improve 

Learning Outcomes at the Elementary 

level. 

3. The initiative is first of its kind wherein 

standardized training modules are 

developed at national level for all States 

and UTs. 

Which of the statements given above 

is/are correct? 

a) 2 and 3 only 

b) 1 and 2 only 

c) 1, 2 and 3 

d) None of the above 

 

6.  Consider the following statements. 

1. Keynesians reject the effectiveness of a 

fiscal stimulus in reviving the market. 

2. Keynesians believe that investment 

depends solely on the rate of interest. 

Which of these is correct? 

a) 1 only 

b) 2 only 

c) Both 1 and 2 

d) None of the above 

 

7. Effective Revenue Deficit is  

a) Excess of revenue expenditure over 

revenue receipts.  

b) The difference between Revenue Deficit 

and Grants for Creation of Capital Assets.  

c) It is measured as Revenue Deficit less 

interest payments.  

d) It is the total deficit of the government for 

that financial year.  

8. Consider the following statements 

regarding Deposit Insurance and Credit 

Guarantee Corporation (DICGC)  

1. It is a wholly owned subsidiary of Reserve 

Bank of India.  

2. The management of the Corporation vests 

with its Board of Directors, of which, 

Governor of the RBI is the Chairman.  

3. It was established for the purpose of 

insurance of deposits and guaranteeing of 

credit facilities.  

Which of the statement given above is/are 

correct?  

a) 1 only  

b) 2 and 3 only  

c) 1 and 3 only  

d) 1, 2 and 3  

 

9. Consider the following statements 

regarding Wholesale price Index  

1. WPI captures the changes in the prices of 

services  

2. WPI tracks inflation at the producer level  

3. RBI had adopted the WPI as its key 

measure of inflation.  

Which of the statements given above 

is/are correct?  

a) 1 and 3 only  b) 1 and 2 only  

c) 2 only   d) 2 and 3 only  

 

10. Consider the following statements 

regarding Banking Ombudsman 

Scheme  

1. Banking Ombudsman is a quasi-judicial 

authority  

2. All Scheduled Commercial Banks, 

Regional Rural Banks are covered under 

the Scheme except and Scheduled 

Primary Co-operative Banks.  

3. The authority charges minimum nominal 

fee for filing and resolving customers 

‘complaints.  

Which of the statements given above 

is/are correct?  

a) 1 and 3 only   b) 1 only  

c) 2 and 3 only   d) 1, 2 and 3  



 

SOLUTION 

1. Answer: (c) Both 1 and 2  

RNA (ribonucleic acid) is a complex compound of high molecular weight that functions in cellular 

protein synthesis and replaces DNA (deoxyribonucleic acid) as a carrier of genetic codes in some 

viruses. RNA consists of ribose nucleotides (nitrogenous bases appended to a ribose sugar) 

attached by phosphodiester bonds, forming strands of varying lengths. The nitrogenous bases in 

RNA are adenine, guanine, cytosine, and uracil, which replace thymine in DNA. Hence both 

statements are correct   

2. Answer: c) Both 1 and 2  

Statement 1 is correct. The contract aims to create a global plan of action for all stakeholders to 

together commit to building a better Web. The contract was created by the World Wide Web 

Foundation with representatives from over 80 organisations, several countries, tech majors, civil 

society activists and academics.  

Statement 2 is correct. The ‘Contract for the Web’ is not a legal document or a United Nations 

document. However, the World Wide Web is in talks with the UN as it cannot force governments 

or companies to implement it.   

3. Answer: b) 2 and 3 Only  

Economic capital framework refers to the risk capital required by the central bank while taking 

into account different risks. Hence statement 3 is correct  

RBI’s statute provides exemption from paying income-tax or any other tax, including wealth tax. 

Hence statement 1 is not correct.  

Statement 2 is correct: Existing economic capital framework governs the RBI’s capital 

requirements and terms for the transfer of its surplus to the government. However, there has been 

a demand for the review of the framework so that by lowering the safety capital required, RBI can 

transfer higher surplus to the government. But, RBI maintains that the present framework is based 

on a conservative assessment of risk by the central bank and that a review of the framework would 

result in excess capital being freed, which the RBI can then share with the government.  

The government believes that RBI is sitting on much higher reserves than it actually needs to tide 

over financial emergencies that India may face. Some central banks around the world (like US and 

UK) keep 13% to 14% of their assets as a reserve compared to RBI’s 27% and some (like Russia) 

more than that. Economists in the past have argued for RBI releasing ‘extra’ capital that can be 

put to productive use by the government. The Malegam Committee estimated the excess (in 2013) 

at Rs 1.49 lakh crore. Hence option B is correct option.    

4. Answer: B) 2 Only  

Maritime museum to be set up at Lothal- the Harrapan age maritime site near Ahmedabad, 

by Ministry of Shipping. Hence statement 1 is incorrect.    



 

5. Answer: c) 1, 2 and 3 

 NISHTHA is the world’s largest teachers’ training programme of its kind in the world. The 

basic objective of this massive training programme is to motivate and equip teachers to 

encourage and foster critical thinking in students. Hence, statement 1 is correct. 

 It has been launched to improve Learning Outcomes at the Elementary level. Hence, statement 

2 is correct. 

 The initiative is first of its kind wherein standardized training modules are developed at 

national level for all States and UTs. However, States and UTs can contextualize the training 

modules and use their own material and resource persons also, keeping in view the core topics 

and expected outcomes of NISHTHA. Hence, statement 3 is correct.   

 

6. Answer: d) None of the above  
Keynesian economists often argue that private sector decisions sometimes lead to inefficient 

macroeconomic outcomes which require active policy responses by the public sector, in particular, 

monetary policy actions by the central bank and fiscal policy actions by the government, in order 

to stabilize output over the business cycle. Hence statement 1 is not correct  

Keynesians believe that investment does not depend solely on the rate of interest but on various 

factors such as investor’s expectations, market conditions, return on capital etc. In the absence of 

state intervention, investment may fluctuate erratically. This may cause aggregate demand to go 

down and reduce economic growth and employment. Hence statement 2 is not correct  

So, Keynesian economics advocates a mixed economy – predominantly private sector, but with 

a role for government intervention during recessions. 

 

7. Answer: b) The difference between Revenue Deficit and Grants for Creation of Capital Assets. 

 Fiscal Deficit is the difference between the Revenue Receipts plus Non-debt Capital Receipts 

(NDCR) and the total expenditure. FD is reflective of the total borrowing requirements of 

Government. 

 Revenue Deficit refers to the excess of revenue expenditure over revenue receipts. 

 Effective Revenue Deficit is the difference between Revenue Deficit and Grants for Creation 

of Capital Assets. 

 Primary Deficit is measured as Fiscal Deficit less interest payments 

 

8. Answer: c) 1 and 3 Only 

 The functions of the DICGC are governed by the provisions of 'The Deposit Insurance and 

Credit Guarantee Corporation Act, 1961' (DICGC Act) and 'The Deposit Insurance and Credit 

Guarantee Corporation General Regulations, 1961' framed by the Reserve Bank of India in 

exercise of the powers conferred by sub-section (3) of Section 50 of the said Act. 

 The preamble of the Deposit Insurance and Credit Guarantee Corporation Act, 1961 states that 

it is an Act to provide for the establishment of a Corporation for the purpose of insurance of 

deposit and guaranteeing of credit facilities and for other matters connected therewith or 

incidental thereto. It is a wholly owned subsidiary of Reserve Bank of India. Hence statement 

1 and 3 are correct. 

 The management of the Corporation vests with its Board of Directors, of which a Deputy 

Governor of the RBI is the Chairman. Hence statement 2 is incorrect 



 

 

9. Answer: c) 2 Only 

The Wholesale Price Index is the price of a representative basket of wholesale goods. Some 

countries use WPI changes as a central measure of inflation. 

 WPI does not capture changes in the prices of services, which CPI does. Hence, statement 

1 is incorrect. 

 WPI, tracks inflation at the producer level and CPI captures changes in prices levels at the 

consumer level. Hence, statement 2 is correct. 

 In April 2014, the RBI had adopted the CPI as its key measure of inflation. Hence, statement 

3 is incorrect.  

 

10. Answer: b) 1 Only 

 Banking Ombudsman is a quasi-judicial authority to enable the resolution of customer’s 

complaint relating to services rendered by Bank. Hence, statement 1 is correct. 

 All Scheduled Commercial Banks, Regional Rural Banks and Scheduled Primary Co-operative 

Banks are covered under the Scheme. Hence, statement 2 is incorrect. 

 The authority does not charge any fee for filing and resolving customers ‘complaints. Hence, 

statement 3 is incorrect.   

 

  


