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Current Affairs of the Day 
Only 50% of farmers benefited from loan waivers, says study 

• Since 2014, out of approximately 3.7 crore eligible farmers, only around 50% of the 

farmers received the loan waiver amount till March 2022. 

• Despite much hype and political patronage, farm loan waivers by States have failed to 

bring respite to intended subjects, sabotaging credit discipline in select geographies 

and making banks and financial institutions wary of further lending, the SBI report 

noted, terming it a “self-goal” inflicted by the State on its subjects. 

• Only about half of the intended beneficiaries of farm loan waivers announced by nine 

States since 2014 have actually received debt write-offs, shows a study by State Bank 

of India 

researchers. 

• As of March 

2022, the 

poorest 

implementation 

of farm loan 

waiver schemes 

in terms of the 

proportion of 

eligible farmers 

who had 

received the 

announced 

benefits was in 

Telangana (5%), 

Madhya 

Pradesh (12%), 

Jharkhand 

(13%), Punjab (24%), Karnataka (38%) and Uttar Pradesh (52%). 

• By contrast, farm loan waivers implemented by Chhattisgarh in 2018 and Maharashtra 

in 2020 were received by 100% and 91% of the eligible farmers, respectively.  
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• A similar waiver announced by Maharashtra in 2017 worth ₹34,000 crores for 67 lakh 

farmers have been implemented for 68% of beneficiaries, SBI researchers reckoned. 

• The SBI study was based on the outcomes of 10 farm loan write-offs worth about 

₹2.53 lakh crore announced by nine States, starting with Andhra Pradesh and 

Telangana in 2014. 

Possible reasons 

• The report identified rejection of farmers’ claims by State governments, limited or low 

fiscal space to meet promises, and change in governments in subsequent years, as the 

possible reasons for the low implementation rate of these loan waivers. 

• Apart from benefits not reaching the targeted farmers, the report flagged concerns 

about whether they actually help farmers in genuine distress.  

• Of the total accounts eligible for farm loan waiver, most of the accounts (more than 

80% in some States) were in the standard category, begging the question of whose 

interest rampant waivers actually serve. 

• The proportion of standard accounts, which refers to loans being serviced in a timely 

manner by borrowers, that were covered by the farm loan waiver, was particularly 

high in Jharkhand (100%), U.P. (96%), Andhra Pradesh (95%), Punjab (86%) and 

Telangana (84%). 

• Loan waivers destroy the credit culture which may harm the farmers’ interest in the 

medium to long term and also squeeze the fiscal space of governments to increase 

productive investment in agriculture infrastructure. 

 

Explained: Kala Azar or Black fever disease detected in West 

Bengal 

• Kala Azar or Black fever disease is endemic to Bihar, Jharkhand, Uttar Pradesh and 

West Bengal, with an estimated 165.4 million people at its risk. 

• Kala-azar or Visceral Leishmaniasis is a protozoan parasitic disease, spread by sandfly 

bites. Sandflies are brown in colour and have hairs on their bodies. The flies are 

infected with the parasite called ‘leishmania donovani’. 

• The vector sandfly is known to live in cracks and crevices of muddy houses, especially 

in dark and humid corners. According to the WHO, there are 3 main forms of 

leishmaniases of which kala-azar is the most serious form. 
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• The disease affects 

some of the poorest 

people and is 

linked to 

malnutrition, 

population 

displacement, poor 

housing, a weak 

immune system 

and a lack of 

financial resources. 

Leishmaniasis is 

also linked to 

environmental 

changes such as 

deforestation, and 

urbanisation, 

according to WHO. 

• In the country as a 

whole, there has 

been a significant 

decline in cases 

over the years. In 

2014, around 9,200 

cases were 

reported while in 

2021 the number 

fell to 1,276 cases. 

 

DBT schemes need a digital grievance redressal system 

• World over, social protection systems are being digitised. Over the last 15 years, India 

has led this change with its numerous investments in public digital infrastructure.  

• The promise of digitisation is that citizens, who once could not access the benefits 

they were entitled to, now can, because digitisation is said to reduce inefficiency and 

minimise corruption by adding transparency to the delivery chain.  
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• Yet, the real story departs from this narrative. Many eligible beneficiaries are being 

excluded from these digitised systems, and due to a lack of grievance redressal 

mechanisms, continue to be left out. 

Instances of exclusion: 

• In the last two 

years, Dvara 

Research has 

worked with 

several partners 

to document 

instances of 

“exclusion” 

among a variety 

of direct benefit 

transfer (DBT) 

schemes in 

multiple states. 

• Further, the 

delivery chain is 

not entirely 

digital, with a 

need for human 

intervention along the chain. And worryingly, the rhetoric of “end-to-end digital 

delivery” masks these human interventions from the conscience of policymakers. 

Consider the following: 

• Updation the address on the Aadhaar card failing 

• In the Pradhan Mantri Kisan Samman Nidhi Yojana, Due to an error, possibly clerical, 

during the enrolment process, someone’s bank account has been linked to another’s 

records.  

• Finally, an MGNREGS worker in Madhya Pradesh travels some distance from his 

village to a banking kiosk to withdraw his wages from his newly opened account. The 

agent at the kiosk withdraws the correct amount from the worker’s account, but 

underpays the worker, pocketing the difference and claiming that the worker’s account 

has insufficient funds.  
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Grievance redressal missing: 

• In each of these cases, grievance redressal was unavailable at the last mile. Such cases 

are not exceptions.  

• The creation of a common grievance redressal cell for all DBT schemes across states, 

districts, and block tiers is, therefore, essential.  

• It can collate and track all complaints generated at the sub-tiers and assign the duty of 

grievance redress resolution to the relevant level of administration.  

• It can mandate a monthly assembly of a Panchayat session in every village to hear 

grievances related to DBT payments.  

• Its activities can be periodically audited, and its achievements, as well as its areas for 

improvement, can be published in the public domain. 

Some states that are in the vanguard of digitising the state apparatus for social protection 

delivery have well-designed grievance redress management systems (Rajasthan’s 

Sampark, for example). It is still unclear if these systems are effective, but their designs 

appear to be in accordance with the principles of inclusivity and accountability. The DBT 

mission can learn from them and upgrade its delivery. Only then can the promise of 

digitisation be fully realised. 

 

MAINS 

DAWP 

Q1. The Direct Benefit Transfer (DBT) schemes have transformed 

the Indian public service delivery system however certain 

structural challenges still remain. Discuss. 

MCQs 
Q1. Kala Azar or Black fever disease is caused by 

a. Sandfly 

b. Protozoa 

c. Virus 

d. Fungi 

 


