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Current Affairs of the Day 
PM Modi welcomes Foxconn’s plans for expanding in India 

• Foxconn chairman met PM, minister of communications, electronics, and information 

technology on a visit to India, as its India arm Bharat FIH proceeded with plans to go 

public this year. 

• Taiwan-headquartered Foxconn is the world’s largest contract manufacturer, which 

makes smartphones for Apple, Xiaomi, and HMD, EV components for Aether Energy 

and Ola Electric, televisions for Vu, and hearables for Boat and telecom and 

networking products for ZTE in India through its three manufacturing units. 

• One of the world’s key third-party electronics manufacturers, Foxconn Group is also 

partnering with Vedanta Group to set up semiconductor manufacturing in India. 

 

Open network for digital commerce 

• The government of India announced the launch of the pilot phase of the open network 

for digital commerce (ONDC) in five cities in late April with an aim to “democratise” 

the country’s fast-growing digital e-commerce space that is currently dominated by 

the two U.S.-headquartered firms — Amazon and Walmart.  
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What is ONDC? 

• As per the strategy paper on ONDC, it is a not-for-profit organisation that will offer a 

network to enable local digital commerce stores across industries to be discovered and 

engaged by any network-enabled applications.  

• It is neither an aggregator application nor a hosting platform, and all existing digital 

commerce applications and platforms can voluntarily choose to adopt and be a part of 

the ONDC network. 

• The ONDC aims to enable buying of products from all participating e-commerce 

platforms by consumers through a single platform.  

• Currently, a buyer needs to go to Amazon, for example, to buy a product from a seller 

on Amazon. Under ONDC, it is envisaged that a buyer registered on one participating 

e-commerce site (for example, Amazon) may purchase goods from a seller on another 

participating e-commerce site (for example, Flipkart). 

• The ONDC model is trying to replicate the success of the Unified Payments Interface 

(UPI) in the field of digital payments.  

Need for ONDC: 

• The Department for Promotion of Industry and Internal Trade (DPIIT), under the 

Ministry of Commerce and Industries, conducted an outreach during the outbreak of 

the COVID-19 pandemic to understand its impact on small sellers and hyperlocal 

supply chain functioning.  

• Post which, it found that there is a huge disconnect between the scale of online demand 

and the ability of the local retail ecosystem to participate.  

• Following this, consultations were held with multiple ministries and industry experts 

and “ONDC was envisioned to revolutionise digital commerce in India,” as per the 

strategy paper. 

What is the current status? 

• Presently, ONDC is in its pilot stage in five cities — Delhi NCR, Bengaluru, Bhopal, 

Shillong and Coimbatore — with a target of onboarding around 150 retailers. 

• Over the next five years, the ONDC expects to bring on board 90 crore users and 12 

lakh sellers on the network. 
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Benefits of ONDC 

• The ONDC will standardise operations like cataloguing, inventory management, order 

management and order fulfilment, hence making it simpler and easier for small 

businesses to be discoverable over the network and conduct business. 

Challenges: 

However, experts have pointed out some likely potential issues such as getting enough e-

commerce platforms to sign up, along with issues related to customer service and payment 

integration. 

 

Shah wants to modernise cooperative banks 

• Union Cooperation Minister Amit Shah said that cooperative banks would not be 

given “second-grade” treatment, but they should adopt modern and transparent 

banking methods to stay in the competition. He said cooperatives should give way to 

younger people in management roles and engage professionals to run day-to-day 

affairs. 

• He said there were more than 195 cooperative banks that were more than 100 years 

old. Despite this, the role of urban cooperative banks was negligible in the total 

banking sector in terms of deposit and advance payment. 

• There are 1,534 urban cooperative banks, 54 scheduled urban cooperative banks but 

the development is uneven. We need symmetric development of urban cooperative 

banks. 

• Those who dismissed cooperatives as “irrelevant” should look at the success achieved 

by Amul, Lijjat Papad and IFFCO. 

 

Govt. said to aim to keep the deficit at 6.7% 

• India’s government will not be able to cut its budget deficit this fiscal year as 

previously projected, officials said but will seek to cap the shortfall at last year’s level 

to prevent a major deterioration in public finances. 

• Efforts to maintain fiscal discipline reflect New Delhi’s concern around risks to its 

sovereign credit rating but will likely limit the government’s firepower to check 

inflation and provide relief to households and businesses. 
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• In February, the government set a fiscal deficit target of 6.4% of GDP for the year to 

March 2023, compared with a deficit of 6.7% in the last financial year. 

• Surging costs forced India to cut fuel taxes and change duty structures, hitting 

revenues by about $19.16 billion, while added fertiliser subsidies lifted expenditure. 

Risks of slippage 

• The government is wary of the risks fiscal slippage poses to its sovereign credit ratings. 

Its debt to GDP ratio, which stands at about 95%, is significantly higher than the 60-

70% levels for other, similarly rated economies. 

 

AI can add $500 bn to GDP by 2025: Nasscom 

 

• Nasscom has introduced “AI Adoption Index” in a bid to assess trends of AI adoption 

in India. 

• The index was the first detailed assessment of AI adoption, beginning with four key 

sectors of banking, financial services and insurance (BFSI), consumer packaged goods 

(CPG), retail, healthcare and industrials and automotive. 

• These sectors could cumulatively contribute more than 60% of AI’s potential value-

add of $450 to $500 billion to the country’s GDP by 2025, said Nasscom in a media 

conference. 
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• Though AI investments in India were growing at a CAGR of 30.8% and poised to 

touch $881 million by 2023, it would still represent just 2.5% of the total global AI 

investments of $340 billion. This would mean a massive opportunity for Indian 

enterprises to drive investments and adopt AI. 

 

MAINS 

DAWP 

Q1. Anti-defection law has impacted the respective constitutional 

roles of legislators and Rajya Sabha. Elucidate. [Hindustan 

Times] 

 

Q2. What is Fiscal spillage? Discuss its impacts on economy.  

[The Hindu] 

MCQs 
Q1. Which of the following articles of the Indian constitution 

allows parliament to legislate on the state list? 

a. Article 249 

b. Article 365 

c. Article 356 

d. Article 169 

 

https://www.hindustantimes.com/opinion/the-anti-defection-law-and-its-effect-on-politics-101656001461276.html
https://www.hindustantimes.com/opinion/the-anti-defection-law-and-its-effect-on-politics-101656001461276.html
https://www.thehindu.com/business/Economy/india-said-to-aim-to-keep-fy23-fiscal-deficit-at-last-years-level/article65557770.ece

