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A poverty trend in search of an explanation 

The last official estimate of poverty that is comparable over time, undertaken by the 

Planning Commission, is for the year 2011-12. The reason behind this state of affairs is 

that we have not had a household consumption expenditure survey for a subsequent year, 

such a survey being the ideal basis for poverty estimation. 

Real consumption expenditure 

• A consumption expenditure survey was conducted by the National Sample Survey 

Office (NSSO) for 2017-18 but was rejected by the government as defective.  

• Now two recent studies have made up for this lacuna, emerging as they do, separately, 

from the International Monetary Fund and the World Bank (henceforth Fund-Bank).  

• It may be noted that as they are not based directly on a household expenditure survey, 

they arrive at estimates of consumption spending, and thereby poverty, by making 

somewhat strong assumptions. 

• They share a common feature, which is an accelerated decline in poverty since 2011-

12. 

The World Bank study: 

• Extreme poverty is 

estimated to have 

declined 12.3 percentage 

points between 2011 to 

2019 in India, says a 

World Bank Policy 

Research Working 

Paper. 

• The extreme poverty 

count fell from 22.5% in 

2011 to 10.2% in 2019 

and the decline in rural 

areas was much higher 

than in urban areas, 

estimates the study. 

• The reduction in rural poverty was more pronounced with a 14.7 percentage point drop 

compared to 7.9 percentage points fall in urban areas. 



 

2 

 

16.06.2022 | Thursday 
 

The IMF study: 

• The IMF paper titled ‘Pandemic, Poverty, and 

Inequality: Evidence from India’ says that 

‘extreme poverty was maintained below 1% in 

2020 due to Pradhan Mantri Garib Kalyan 

Ann Yojana (PMGKY).  

• It also says that the expansion of India’s food 

subsidy program absorbed a major part of the 

pandemic shock. As per the paper, extreme 

poverty was as low as 1% in 2019 — a 

substantial reduction in poverty rates from 

2011 levels. 

• The pandemic shock is largely a 'temporary 

income shock'. By using temporary fiscal 

policy interventions i.e expanding food 

distribution, a large part of the shock was 

absorbed. 

• Consumption inequality (with the 

incorporation of food transfers) has dropped 

to the lowest level — equal to that observed in 

1993-94. 

• The paper argues that the incorporation of the 

food subsidy data has helped it conclude that 

the 'official poverty line' must be moved from 

a PPP of $1.9 to $3.2. In terms of rupees, 

moving from Rs. 865 per person per month to 

Rs 2250 per person per month. 
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India’s lingering homophobia 

• The Kerala High Court set a trailblazing precedent recently by sanctioning a lesbian 

couple to live together after they were coercively separated by their parents. But 

alarmingly, it triggered rude homophobic chirpings too in the cyber streets. It exposed 

that the “God made Adam and Eve; not Adam and Steve” attitude lingers in Indian 

society. 

• Queerness isn’t modern, western or sexual only, says mythologist Devdutt Pattanaik in 

his Shikhandi: Ánd Other ‘Queer’ Tales They Don’t Tell You (2014).  

• He opens the treasure box of vast written and oral traditions in Hinduism, some over 

two thousand years old, to show us many overlooked tales, such as those of Shikhandi, 

who became a man to satisfy her wife; Mahadeva, who became a woman to deliver his 

devotee’s child. 

An attitudinal temperament: 

• There is a culturally conditioned response to homosexuality. Homophobia runs against 

the Constitutional values of fraternity and dignity. 

• J.B. Kripalani, a prominent member of the Constituent Assembly, commented on the 

principle of fraternity in the Assembly: “I come to the great doctrine of fraternity which 

is allied with democracy. It means that we are all sons of the same God, as the religious 

would say, but as the mystic would say, that there is one life pulsating through us all, 

or as the Bible says, we are one of another. There can be no fraternity without this.…”  

• The social and psychological abhorrence prevailing in India against the LGBTQ+ 

community nullifies the constitutional fraternity that is to be lived out in the public and 

private life of the nation. 

 


