
 

1 

 

06.06.2022 | Monday 
 

The IPEF holds promise but there are perils too 

1. The Joe Biden administration launched the Indo-Pacific Economic Framework for 

Prosperity (IPEF) with other partner countries — Australia, Brunei, India, Indonesia, 

Japan, the Republic of Korea, Malaysia, New Zealand, the Philippines, Singapore, 

Thailand, Vietnam and the United States.  

2. Within days of its launch, IPEF expanded its membership to the Pacific Island states, 

with Fiji joining the initiative. 

3. The IPEF reignites the twin ambitions of the U.S. to provide economic leadership and 

to challenge China’s hegemony in the region. 

4. The IPEF was proposed as an elaborate framework of rules covering four pillars, 

namely, fair and resilient trade, supply chain resiliency, clean energy decarbonisation, 

and tax and anti-corruption. 

5. The primary objective of the IPEF is to ensure a high degree of regulatory coherence 

and to make market access contingent upon realisation of regulatory standards.  

6. It must be pointed out that standards and regulations in most developed countries often 

create discretionary/discriminatory barriers to trade and overcoming these barriers is 

usually beyond the capacities, both institutional and otherwise, of lesser developed 

countries. 

What New Delhi has to watch 

While endorsing the IPEF, PM Modi had spoken of India’s aspiration to participate more 

substantially in the supply chains in the region. However, this would have its challenges.  

• Two contentious issues that are generally included in free trade agreements (FTAs) 

involving the U.S., namely, labour rights and the environment and climate change, are 

duly included in the IPEF.  

• A third set of issues, whose ramifications on the future of the digital economy and 

beyond can be far reaching, are those related to standards on cross-border data flows 

and data localisations.  

• Control over data, the driver of the digital economy, will increasingly determine the 

dynamics of economies, and hence the issue of data portability assumes critical 

importance. 

 


