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Current Affairs of the Day 
India’s Extreme Poverty Down To 10.2%: World Bank 

Research 

1. Extreme poverty in India 

was 12.3 percentage 

points lower in 2019 

compared with 2011, as 

poverty headcount rate 

declined from 22.5% in 

2011 to 10.2% in 2019, 

with a comparatively 

sharper decline in rural 

areas, a working paper of 

the World Bank policy 

research said 

2. The findings came close on the heels of a working paper published by the 

International Monetary Fund (IMF) saying India has almost eradicated 

extreme poverty and brought down consumption inequality to its lowest levels 

in 40 years through state-funded food hand outs.  

3. Poverty reduction was higher in rural areas compared with urban India as rural 

poverty declined from 26.3% in 2011 to 11.6% in 2019, while in urban areas 

the decline was from 14.2% to 6.3% in the corresponding period, the World 

Bank paper said. 

4. Rural and urban poverty dropped by 14.7 and 7.9 percentage points during 

2011-2019, said the working paper titled Poverty in India Has Declined over 

the Last Decade But Not As Much As Previously Thought. 

5. Smallholder farmers have experienced higher income growth, according to the 

study. Real incomes for farmers with the smallest landholdings have grown 

by 10 percent in annualized terms between the two survey rounds (2013 and 

2019) compared to a 2 percent growth for farmers with the largest landholding, 

it said. 
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Significance: 

1. The World Bank’s paper is significant as India has no official estimation of 

recent periods. The last expenditure survey was released in 2011 by the 

National Sample Survey Organisation (NSSO), when the country had also 

released official estimates of poverty and inequality. 

2. “This paper sheds light on how poverty and inequality have evolved since 

2011 using a new household panel survey, the Consumer Pyramids Household 

Survey conducted by a private data company,” the authors said. 

3. In view of the data quality issues, in November 2019, the ministry of statistics 

and programme implementation (MOSPI) had decided to hold the release the 

consumer expenditure survey results of 2017-18. 

Economic Slowdowns and Poverty 

1. Urban poverty in India rose by 2 percentage point in 2016, coinciding with the 

demonetisation, and rural poverty rose by 10 basis points in 2019, coinciding 

with a slowdown in the economy, according to the World Bank’s research 

paper. 

2. The paper also talked about consumption inequality. “We observe a slight 

moderation in consumption inequality since 2011, but by a margin smaller 

than what is reported in the unreleased NSS-2017 survey,” the authors said.  

3. “Finally, the extent of poverty reduction during 2015-2019 is estimated to be 

notably lower than earlier projections based on growth in private final 

consumption expenditure reported in national account statistics.” 

 

Telemedicine services get a boost as govt looks to 

strengthen online consultation 

1. Ayushman Bharat Health and Wellness Centres across India have started 

offering telemedicine services, as the health ministry is focusing on 

strengthening online medical consultation services with specialists especially 

for patients in remote areas after the demand for online medical consultation 

seeing a rise during pandemic. 
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2. These AB-HWCs are being revolutionized by connecting them with E-

Sanjeevani Teleconsultation services, which is providing free and affordable 

health care to all. 

3. The government seeks to establish 150,000 such health centres, out of which 

117,440 have been made operational by March 2022.  

E-Sanjeevani Teleconsultation services 

1. All these centres have started 

offering online consultations. 

Although private hospitals had 

been offering online health care 

services for some time, the huge 

response to the central 

government’s e-Sanjeevani 

initiative has led to the Centre’s 

focus on strengthening online 

consultations 

2. Apart from providing patients in 

rural and remote areas access to a 

specialist advice without 

travelling long distances, the 

move also led to decreased load in 

hospitals, especially tertiary care 

hospitals, which is a huge problem 

for super speciality hospitals in 

the country as many end up seeing 

in their out patient departments 

(OPDs) patients needing primary 

care, according to a government 

official. 

3. People in many states have been 

quick to recognise the benefits of 

e-Sanjeevani and this has led to an 

encouraging trend of widespread 

rapid adoption of this digital modality of seeking health services. 
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Increased demand for online consultations  

1. That the Covid-19 pandemic resulted in increased demand for online 
consultations has been established through surveys conducted by providers of 
tele-consultation services. 

2. The average time spent by a patient with a doctor online during the Covid 
waves was 30 minutes, which is comparable to in-person visits, according to 
a recently-released report by Practo, a medical website that helps connect to 
medical specialists.  

3. The Practo report was based on transactions by 120 million users in the three 
waves of Covid-19, and analysed the trends with regard to specialities, 
demographics and outlines their consequent impact on the health care 
ecosystem of the country. 

4. As many as 57% used the platform for the first time after in-person 
consultations were restricted, according to the report, highlighting the level of 
comfort that patients attained with the idea of having an online consultation.  

5. Demand in public sector seems to be no different, with the health ministry 
announcing last month that its e-Sanjeevani platform set a record of sorts by 
offering close to 200,000 consultations in a day, and around 50 million 
consultations since it was started. 

 

UPI, pay later to drive payments in coming years 

1. With state-owned unified payments interface (UPI) leading the way, the 
digital payments ecosystem in India will also be driven by buy-now-pay-later 
(BNPL), digital currency and corporate payments and offline payments, 
according to a report by PwC India. 

2. The report provides insights into the digital payments landscape and key 
factors that are influencing customer’s spending behaviour. 

3. It also looks at upcoming trends in payments such as BNPL, e-RUPI, central 
bank digital currency (CBDC) and offline payments, and how the ecosystem 
is likely to adapt to the emerging trends. 

The Indian Payments Handbook 2021-26 

1. The report titled The Indian Payments Handbook 2021-26, said domestic 

digital payments grew at a compound annual growth rate (CAGR) of 23% by 

volume and is likely to touch 217 billion in transactions by FY26.  
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2. UPI has contributed significantly to this growth, reaching a record 22 billion 

transactions in FY21, PwC said, adding that UPI transactions are expected to 

be at 169 billion by 2025–26, at a CAGR of 122% since 2018. 

3. The payments industry is to focus heavily on enhancing customer experience 

and providing customer options for payment, enhancing security, undertaking 

innovations in technology like distributed ledger technology (DLT) and 

emerging tech such as Internet-of-Things (IoT) over the next couple of years. 

4. With RBI expanding the scope of tokenization to cover additional consumer 

devices such as laptops, desktops, wearables, and IoT, along with card-on-file 

tokenization, PwC said RBI will also enhance card-related security, and 

ensure overall customer check-out experience remains intact. 

Offline and feature phone payments: 

1. According to the report, offline payments will contribute to growth of digital 

payments in India, as poor connectivity and limited access to online payment 

tools have opened up an opportunity for offline payments.  

2. “The RBI guidelines on offline payments have provided the much-needed 

impetus to the segment,” it added. 

3. In March 2022, the Reserve Bank of India (RBI) launched UPI for feature 

phones, bringing 400 million users under its ambit. Feature, or basic phones, 

typically provide voice calling and text messaging functions. 

Four technology alternatives to pay from feature phone: 
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CBDC applications: 

1. Besides, the proposed central bank digital currency (CBDC) could also be a 

game-changer, with the government announcing a rollout by RBI in FY23. 

2. “The Indian payments landscape has multiple rails that can be accessed 

through several channels. Given the present scenario, CBDC will need to 

coexist along with the existing rails rather than replace them,” the report said. 

3. Some of the prominent use cases of CBDC that are applicable in the Indian 

context are programmable direct benefit transfer (DBT), online and offline 

retail payments and cross-border remittances, it added. 

Central Bank Digital Currency (CBDC) transformation: 

 

 



 

7 

 

18.04.2022         Monday 

The functioning of the Enforcement Directorate 

1. The Enforcement Directorate (ED) was formed in the Department of 

Economic Affairs, for handling Exchange Control Laws violations under the 

Foreign Exchange Regulation Act (FERA).  

2. The ED today is a multi-dimensional organisation investigating economic 

offences under the Prevention of Money Laundering Act (PMLA), Fugitive 

Economic Offenders Act, Foreign Exchange Management Act and FERA. 

Money laundering and the ED powers 

1. When proceeds of crime (property/money) are generated, the best way to save 

that money is by parking it somewhere, so one is not answerable to anyone in 

the country. Therefore, there was a need to control and prevent the laundering 

of money.  

2. The PMLA was enacted in 2005 to prevent parking of the money outside India 

and to trace out the layering and the trail of money.  

3. So as per the Act, the ED got its power to investigate under Sections 48 

(authorities under act) and 49 (appointment and powers of authorities and 

other officers). 

4. If money has been laundered abroad, the PMLA court (constituted as per the 

Act) has the right to send a letter of rogatory under Section 105 (reciprocal 

arrangements regarding processes) of the Code of Criminal Procedure.  

5. The said government can then share the documents and evidence needed by 

the agency.  

At what stage does the ED step in when a crime is committed? 

1. Whenever any offence is registered by a local police station, which has 

generated proceeds of crime over and above ₹1 crore, the investigating police 

officer forwards the details to the ED.  

2. Alternately, if the offence comes under the knowledge of the Central agency, 

they can then call for the First Information Report (FIR) or the charge sheet if 

it has been filed directly by police officials. This will be done to find out if 

any laundering has taken place. 
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What are the other roles and functions of the ED? 

1. The ED carries out search (property) and seizure (money/documents) after it 

has decided that the money has been laundered, under Section 16 (power of 

survey) and Section 17 (search and seizure) of the PMLA.  

2. On the basis of that, the authorities will decide if an arrest is needed as per 

Section 19 (power of arrest). 

3. Under Section 50 (powers of authorities regarding summons, production of 

documents and to give evidence etc), the ED can also directly carry out search 

and seizure without calling the person for questioning.  

MAINS 

DAWP 

Q1. What is Money Laundering? Discuss functions and 

powers of the Enforcement Directorate (ED) in this regard. 

Q2. One in four Indian organisations suffered a ransomware 

attack in 2021. Indian organisations witnessed a 218% 

increase in ransomware — higher than the global average of 

21%. Discuss in this regard features of a required National 

Cyber Security Strategy. 

Q3. Ayushman Bharat Health and Wellness Centres 

providing E-Sanjeevani Teleconsultation services can 

quickly bridge the supply gap in public sector health care. 

Critically discuss.  

MCQs 
Q1. The Enforcement Directorate (ED) investigates offences 

under following acts 

1. The Prevention of Money Laundering Act (PMLA) 

2. Fugitive Economic Offenders Act 

3. The Foreign Exchange Management Act (FEMA) 

4. The Foreign Exchange Regulation Act (FERA) 

Select the correct answer from the codes given below 

a. 1, 2 and 3 

b. 2, 3 and 4 

c. 1, 2 and 4 

d. 1, 2, 3 and 4 

 


