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Current Affairs of the Day 
The India-Australia trade agreement   

The story so far:  

1. Recently, India and Australia signed an Economic Cooperation and Trade 

Agreement (ECTA). The landmark bilateral trade pact is the second trade 

agreement India has signed this year after inking a similar deal with the United 

Arab Emirates.  

2. The ECTA is expected to 

increase trade between the 

two sides to $45-50 billion 

over five years, from the 

current estimate of $27 

billion, and create over 10 

lakh additional job 

opportunities.  

3. Under this agreement, India 

will give 85% of Australia’s 

exports zero-duty access to 

its domestic market. India is 

expected to get zero-duty 

access to Australia for its 

goods over five years.  

Will Australia get access to India’s agriculture market? 

1. Under this agreement, Australia will get the opportunity to export certain 

varieties of agricultural produce like potatoes, lentils, and meat products with 

some caveats. However, bovine meat is not part of the agreement.  

2. Australia may also send machinery that are required for food processing under 

this agreement.  

3. In a historic first, India may open up to a wide range of alcoholic and non-

alcoholic drinks including Australian beer.  
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4. The Indian side said Australia will provide ‘preferential access’ to “all the 

labour-intensive sectors” of export items from India such as gems and 

jewellery, textiles, leather, footwear, furniture, food, engineering products, 

medical devices and automobiles. India will also allow Australia to export raw 

materials under preferential terms like coal and mineral ores. 

 

What does it say about the services sector? 

1. The Government of India has said that Australia has “offered wide-ranging 

commitments” in around 135 sub-sectors and Most Favoured Nation in 120 

sub-sectors which cover key areas of the Indian services sector like IT, ITES, 

business services, health, education and audio-visual services.  

2. Indian chefs and yoga teachers will get specific entry quotas into Australia, 

while Indian students in Australia will be able to secure work visas for periods 

ranging from 18 months to four years on a ‘reciprocal’ basis.  

What about the pharmaceuticals sector? 

1. India and Australia have agreed to enable fast track approval for patented, 

generic and biosimilar medicines.  
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2. Both sides have agreed to audits of imports that require a sanitary and 

phytosanitary inspection as per the law of the land.  

3. The importing side will ensure that plants and plant products, animal products 

and other goods, and their packaging are inspected through recognised 

methodologies. If either party finds examples of non-compliance, remedial 

measures will be taken by both sides. 

What is the dispute settlement mechanism in place? 

1. Under Article 13.5, both parties have agreed to hold consultations — and 

make “every effort” to find a solution — in case of disputes that may emerge 

in the course of trade in goods or services.  

2. They have also recognised that in case they have to resort to international 

arbitration, they may opt for an organisation (i.e, World Trade Organization) 

where both are members.  

3. They may also use “good offices” and form panels with qualified members 

drawn from government and business to resolve the disputes. 

 

IPCC report may spell a death knell for coal-based units 

1. A consortium of scientists as part of the UN’s Intergovernmental Panel on 

Climate Change (IPCC) said that all coal-fired power plants, without the 

technology to capture and store carbon (CCS), need to be shuttered by 2050 if 

the world aspired to limit global temperature rise to 1.5 degrees Celsius.  

2. These scientists were part of Working Group 3 or those with expertise to 

analyse how best the impact of greenhouse gas emissions could be mitigated. 

3. It is the third instalment of the IPCC’s Sixth Assessment Report (AR6), which 

will be completed this year.  
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Thermal power plants with and without CCS 
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Indian coal-fired power plants lack CCS 

1. According to the Central Electricity Authority, India has about 211 GW of 
operational coal-fired power plants — roughly 10% of global capacity.  

2. As per Global Energy Monitor data, another 31 GW was being constructed 
and about 24 GW were in various pre-construction phases. None of the 
existing under-construction coal-fired power plants in India has CCS facilities. 

Untapped potential 

Having the right policies, infrastructure and technology in place to enable 
changes to our lifestyles and behaviour can result in a 70% reduction in 
greenhouse gas emissions by 2050. The evidence also shows that these lifestyle 
changes can improve our health and well being. 

Urgency needed in climate targets 

1. In the scenarios by the scientists, limiting warming to around 1.5 degrees 
Celsius requires global greenhouse gas emissions to peak before 2025 at the 
latest and be reduced by 43% by 2030; at the same time, methane would also 
need to be reduced by about a third.  

2. Even if this happened, it was almost inevitable that this ceiling would be 
temporarily breached but, with appropriate action, it could again dip down by 
the end of the century. 

3. It’s now or never, if we want to limit global warming to 1.5 degrees Celsius,” 
IPCC Working Group III said, “Without immediate and deep emissions 
reductions across all sectors, it will be impossible.” 

4. The global temperature will stabilise when carbon dioxide emissions reach net 
zero. For 1.5 degrees Celsius, this meant achieving net-zero carbon dioxide 
emissions globally in the early 2050s; for 2°C, it is in the early 2070s.  

5. Even limiting warming to around 2 degrees Celsius would still require global 
greenhouse gas emissions to peak before 2025 at the latest and be reduced by 
a quarter by 2030, their report emphasised. 

The latest IPCC report is a stark reminder to all developed countries to 
significantly bring forward their transition to a net-zero economy. This would 
leave additional carbon space for countries like India to meet their development 
priorities on the path to achieving their net-zero target. Further, to accelerate the 
low-carbon transition, developed countries should ensure higher flows of finance 
and technology transfer in critical areas such as renewables, electric vehicles, and 
others. 
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99% of the world’s population is breathing polluted air: 

WHO 

1. A full 99% of people on Earth 

breathe air containing too many 

pollutants, the World Health 

Organization said, blaming poor air 

quality for millions of deaths each 

year. 

2. Fresh data from the UN health 

agency showed that every corner of the globe is dealing with air pollution, 

although the problem is much worse in poorer countries.  

3. In its previous report four years ago, WHO had already found that over 90% 

of the global population was affected, but it has since tightened its limits, it 

said. 

4. The evidence base for the harm caused by air pollution has been growing 

rapidly and points to significant harm caused by even low levels of many air 

pollutants, WHO said. 

5. The poorest air quality was found in the eastern Mediterranean and Southeast 

Asia regions, and Africa, she said. The findings were alarming, it said and 

highlighted the need for rapidly curbing fossil fuel use. 

 

Manufacturing slows to 6-month low: PMI 

1. The S&P Global India Manufacturing Purchasing Managers’ Index (PMI) slid 

to 54 in March from 54.9 in February, with both production and sales growing 

at the slowest pace in six months, and inflation concerns driving down firms’ 

business confidence to the lowest level in two years. 

2. A reading of 50 indicates no change in business activity levels. New export 

orders received by Indian goods producers declined modestly during March, 

ending an eight-month growth streak. 

3. The slowdown was accompanied by an intensification of inflationary 

pressures. 



 

7 

 

05.04.2022         Tuesday 

Imports zoom 55% to hit a record $610 bn in FY22 

1. India’s merchandise imports in FY22 hit a record $610.2 billion, an increase 

of 54.7% over the previous year and 28.6% higher than the pre-COVID level 

of FY20 as per preliminary trade data. 

2. Imports in March 2022 grew 20.8% from a year earlier to $59.07 billion and 

rose 87.7% from the March 2020 level. Exports for the month were worth 

$40.38 billion, taking the deficit for the month to $18.7 billion. 

3. With exports of almost $418 billion in FY22, the trade deficit for the year was 

$192.4 billion, 87.5% above the FY21 level and 19.3% over the pre-pandemic 

level. 

 

MAINS 

DAWP 

Q1. Countries such as India and Australia are redefining 

their Indo-Pacific policies amidst the growing belligerence 

of China in the region. Comment. The Hindu 

 

Q2. The post-1991 poverty alleviation of almost 300 million 

Indians, driven by migration out of farm work, is being 

undone by the COVID-19 pandemic. Despite this, a 

cohesive migration policy guidance remains elusive. 

Critically comment. The Hindu 

MCQs 
Q1. Recently India has finalized a bilateral preferential trade 

agreement with 

1. UAE 

2. Australia 

3. Germany 

Select the correct answer from the codes given below 

a. 1 and 2 only 

b. 2 and 3 only 

c. 2 only 

d. 1, 2 and 3 

 


