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Budget 2022-2023 

Agriculture and rural development: 

Natural farming finds fertile ground 

1. The recent spotlight on zero budget natural farming found an echo in the Budget speech, 

with the banks of the Ganga identified as the next focal point to promote agricultural 

practices that eschew chemical fertilizers. 

2. Chemical-free natural farming will be promoted throughout the country, with a focus on 

farmers’ lands in 5-km wide corridors along the Ganga, at the first stage. 

3. The government is also aiming at integrating the chemical-free approach into a long-term 

policy by including it in the agricultural education curriculum. 

4. Last month, Prime Minister called for a zero budget national farming (ZBNF) method to 

be adopted as a mass movement across the country. The Centre has sanctioned support for 

converting four lakh additional hectares of farmland in eight States to use the method. 

5. These schemes were sanctioned for financial support under the Paramparagat Krishi Vikas 

Yojana scheme, meant to promote organic farming and soil health, Vedic farming, ZBNF 

and a host of other traditional methods. 

6. In the 2022-23 Budget, the scheme has been submerged into an enlarged Rashtriya Krishi 

Vikas Yojana scheme. So it is unclear exactly how much funds have been allocated to 

natural farming. 

Agri-tech: drones, start-up fund in focus 

1. The emerging agri-tech sector has been enthused by the abundance of digital farming 

references in the Union Budget speech. 

2. For delivery of digital and hi-tech services to farmers with the involvement of public sector 

research and extension institutions along with private agri-tech players and stakeholders of 

agri-value chain, a scheme through PPP [public-private partnership] mode will be launched. 

3. A fund with blended capital, raised under the co-investment model, would be facilitated 

through NABARD. This is to finance start-ups for agriculture and rural enterprise, relevant 

for farm produce value chain.  

4. The activities for these start-ups will include, inter alia, support for FPOs, machinery for 

farmers on a rental basis and technology, including IT-based support. 

KISAN DRONES: 

1. With a wider focus on drone technology, the Finance Minister promised to promote the use 

of “Kisan drones” for crop assessment, digitisation of land records, and spraying of 

insecticides and nutrients on fields.  

2. The expansion of technology focuses from just tractors and agri-machinery to ‘Kisan 

drones’ shows rising interest in the application of IoT in the sector. 
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3. In fact, the Budget speech emphasised the efficient use of land resources via technology.  

4. States will be encouraged to adopt Unique Land Parcel Identification Number to facilitate 

IT-based management of records. The facility for transliteration of land records across any 

of the Schedule VIII languages will also be rolled out. 

5. The adoption or linkage with National Generic Document Registration System (NGDRS) 

with the ‘One-Nation One-Registration Software’, will be promoted as an option for a 

uniform process for registration and ‘anywhere registration’ of deeds and documents. 

MGNREGS allocation cut by 25% to ₹73,000 cr. 

1. The Centre’s ₹73,000-crore allocation for the Mahatma Gandhi National Rural 

Employment Guarantee Scheme (MGNREGS) in 2022-23 is 25% lower than the ₹98,000 

crores Revised Estimate for the scheme in the current year, reverting to the same 

insufficient amount allocated in the last Budget.  

2. Rural employment activists and non-BJP State governments reacted with outrage, accusing 

the government of crippling a key safety net during an employment crisis. 

Artificial suppression of demand 

1. The MGNREGS is a demand-driven scheme, guaranteeing 100 days of unskilled work to 

any rural household that wants it. During the first COVID-19 lockdown in 2020, when the 

scheme was ramped up and given its highest-ever budget of ₹1.11 lakh crore, it provided a 

lifeline for a record 11 crore workers.  

2. In the next financial year, 2021-22, the budget allocation dropped to ₹73,000 crores, 

resulting in the scheme running out of funds.  

3. Supplementary allocations then pushed up the Revised Estimates to ₹98,000 crores, but 

workers say they paid the cost in delayed wage payments and artificial suppression of 

demand, while some state governments were forced to dip into their own coffers to meet 

costs. 

4. The cut comes at a time when the country is going through its worst-ever employment 

crisis. Grassroots activists said the reduction in funding would have a disastrous impact on 

workers. 

5. This will hit the rural economy quite badly. MGNREGA had saved the economy during 

the lockdown. The hope now is that with the economy slowly limping back to normalcy, 

demand for MGNREGA work may not be as high. 

Ease of Doing Business: 

Firms’ exit process to get shorter 

1. The Union Budget 2022-23 has proposed to establish the Centre for Processing Accelerated 

Corporate Exit (C-PACE) for speedy winding-up of companies. 

2. Various information technology-based systems have been established for the accelerated 

registration of new companies.  
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3. Now the Centre for Processing Accelerated Corporate Exit (C-PACE), with process re-

engineering, will be established to facilitate and speed up the voluntary winding-up of these 

companies from the currently required 2 years to less than 6 months. 

4. The Budget has also proposed to carry out necessary amendments in the Insolvency & 

Bankruptcy Code to enhance the efficacy of the resolution process and facilitate cross-

border insolvency resolution. 

5. The main aim of the Code is to resolve corporate debtors in distress. 

‘Duty tweaks to spur electronics manufacture’ 

1. Finance Minister announced the rationalisation of customs duties for certain components 

to facilitate domestic manufacturing of high-growth electronic goods, wearables and 

electronic smart meters. 

2. Electronic manufacturing has been growing rapidly. Customs duty rates are being 

calibrated to provide a graded rate structure to facilitate domestic manufacturing of 

wearable devices, wearable devices and electronic smart meters. 

3. She said duty concessions were also being given to parts of transformers of mobile phone 

chargers and camera lens of mobile camera modules and certain other items. This will 

enable the domestic manufacturing of high-growth electronic items. 

Govt. proposes new SEZ law 

1. The government proposed to replace the existing law governing special economic zones 

(SEZs) with new legislation to enable States to become partners in ‘Development of 

Enterprise and Service Hubs’. 

2. This will cover all large existing and new industrial enclaves to optimally utilise the 

available infrastructure and enhance the competitiveness of exports, she noted. 

3. The government will also undertake reforms in customs administration of SEZs with a view 

to promoting ease of doing business. 

4. The existing SEZ Act was enacted in 2006 with an aim to create export hubs and boost 

manufacturing in the country. However, these zones started losing their sheen after the 

imposition of minimum alternate tax and the introduction of a sunset clause for the removal 

of tax incentives. 

5. These zones are treated as foreign entities in terms of provisions related to customs. The 

industry has time and again demanded the continuation of tax benefits provided under the 

law. Units in SEZs used to enjoy 100% income tax exemption on export income for the 

first five years, 50% for the next five years and 50% of the ploughed back export profit for 

another five years. 

Tax incentive to start-ups extended for a year 

1. The Finance Ministry has proposed to extend the period of incorporation of eligible start-

ups by one more year, that is, up to March 31, 2023, with a view to offering tax incentives 

to more entrepreneurs in the country. 

2. Eligible start-ups established before March 31, 2022, had been provided with a tax 

incentive for three consecutive years out of 10 years from incorporation. With the Budget 
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announcement, entrepreneurs starting ventures until the end of March next year will be 

eligible for tax incentives 

3. One could see the shift in the narrative in Budget 2022-23 with start-ups, focus on capital 

mobilisation, new technology themes like fintech, drone as a service, EV and battery 

swapping technology, edtech, etc.. finding due mention in the Budget speech. 
 

A catalyst for inclusive growth 

The Budget has attempted to balance near-term growth imperatives with long-term priorities. 

Highway for inclusive growth: 

1. In line with expectations, a big push has been accorded to infrastructure and logistics via 

Gati Shakti. The National Master Plan aims to massively upgrade India’s infrastructure; 

this will not just support near-term growth but will enhance the competitiveness of the 

Indian industry.  

2. The focus on 7 key engines helps to bring about much-needed synergy between 

infrastructure and logistics sectors. National Highway expansion by 25,000 km is a vital 

cog in this scheme. Gati Shakti is expected to create 60 lakh new jobs.  

3. The financing plan for these investments now looks much more robust and credible; both 

the Centre and States will now need to focus on its speedy implementation. 

4. The Centre’s CAPEX outlay of ₹7.5 trillion is significantly beyond expectations. This is a 

morale booster for corporates betting on capital spending in the future as public investment 

crowds in private CAPEX.  

Going Digital: 

1. Delivery of digital and hi-tech services, the use of drones and a fund to finance agri start-

ups are steps to ensure that agriculture growth does not falter.  

2. The agriculture sector has strong backward and forward linkages, which impacts the 

industry and overall economic growth.  

 

Digital India: 

5G services to roll out in FY23: Sitharaman 

1. Union Finance Minister said the government would auction telecom spectrum in 2022, 

which will facilitate private players to roll out 5G services before March 2023. 

2. To enable affordable broadband and mobile service proliferation in rural and remote areas, 

5% of annual collections under the Universal Service Obligation Fund (USOF) would be 

allocated. This would promote R&D and the commercialisation of technologies. 

3. The government will make a capital infusion of ₹44,720 crores in state-owned BSNL in 

2022-23. The provision is for capital infusion for 4G spectrum, technology upgradation and 

restructuring in BSNL. 

Digital rupee to arrive in new fiscal, to use blockchain tech. 
1. In a big ‘no’ to cryptocurrencies, the digital rupee will be introduced in India during the 

financial year 2022-23. 
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2. Introduction of Central Bank Digital Currency will give a big boost to the digital economy. 

Digital currency will also lead to a more efficient and cheaper currency management 

system. 

3. It is, therefore, proposed to introduce the digital rupee, using blockchain and other 

technologies, to be issued by the Reserve Bank of India starting 2022-23. 

4. With no deduction for cost, tax rate at 30%, tax on mining/gifting and no offset of loss 

against income from other sources, the Finance Minister has given the much-needed clarity 

on crypto transactions. However, tracking such transactions in the absence of a central 

regulator may be challenging. 

Push for promotion of drones through start-ups 

1. The Union Budget pushed for the promotion of drones through start-ups and skilling at 

Industrial Training Institutes (ITIs). Start-ups will be promoted to facilitate ‘Drone Shakti’ 

through varied applications and for Drone-As-A-Service (DrAAS). 

2. Courses for skilling will also be started in selected ITIs across all States. Drones will also 

be promoted for crop assessment, digitisation of land records, spraying of insecticides and 

nutrients. 

Taskforce to give direction to animation, gaming sectors 

1. The animation, visual effects, gaming, and comics (AVGC) sector offered the immense 

potential to employ youth, and to further unleash its scope, the Union Budget proposed an 

AVGC Promotion Task Force. 

2. The task force would have participation from all stakeholders and it would also recommend 

ways to expand the growth of the AVGC sector in the country and improve its exposure to 

the global markets. This is a great fillip to the animation games VFX and comics sectors.  

3. The AVGC sector has been steadily growing over the past two decades and is currently 

poised for exponential growth, with the country’s AVGC contribution to the global markets 

on the rise. 
 

Education, Skill and Employment generation: 

Digital varsity and e-content for schools planned 

1. The Centre proposes to set up a digital university, develop e-content for schools and expand 

its educational TV channel scheme from 12 to 200 channels. 

2. Due to the pandemic-induced closure of schools, our children, particularly in rural areas, 

and those from Scheduled Castes and Scheduled Tribes and other weaker sections, have 

lost almost two years of formal education. Mostly, these are children in government 

schools. 

3. The govt recognise the need to impart supplementary teaching and to build a resilient 

mechanism for education delivery. 

4. She announced plans to expand the educational television programme to allow for 

supplementary education in regional languages; to set up 750 virtual labs for science and 

mathematics; to develop high-quality e-content in all spoken languages for delivery via 
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internet, mobile phones, TV and radio through digital teachers; and to create a mechanism 

to equip teachers with digital tools.  

5. The digital university will be built on a networked hub and spoke model, and will have 

collaborations with the best institutions in the country. 

Face to face learning: 

1. However, education experts say this focus on digital learning is misplaced, given the 

inequitable access to digital devices and the fact that children now returning to classrooms 

are facing a two-year learning gap. 

2. The immediate focus now, as children come back to physical classrooms, has to be on face-

to-face teaching. Digital was essential during the lockdown, but we don’t have enough 

evidence to say what benefits it adds in comparison to in-person teaching. 

3. Experts suggested that the priority in the year ahead must be on foundational literacy and 

numeracy. 

4. One lesson the pandemic has taught us is that online teaching should not be confused with 

a meaningful education. It may provide some engagement when schools are closed, but is 

pedagogically inferior to in-person learning. 

‘New-generation anganwadis’ on the cards 

1. Two lakh anganwadis across the country will be upgraded. In last year’s Budget, the 

government had renamed a few schemes and categorised them under ‘Saksham Anganwadi 

and Poshan 2.0’.  

2. Though the government is yet to share the details of the renamed scheme, the Finance 

Minister said it would include “new-generation anganwadis that have better infrastructure 

and audio-visual aids, powered by clean energy and providing an improved environment 

for early child development”. 

3. Saksham Anganwadi and Poshan 2.0 includes Anganwadi services, Poshan Abhiyan, a 

scheme for adolescent girls, and a national crèche scheme. 

Job creation gets fresh impetus 

1. The expenditure on the Atmanirbhar Bharat Rojgar Yojana (ABRY), aimed at encouraging 

job creation, and on the ongoing creation of a national database of unorganised workers, 

was proposed to be increased in the Union Budget for 2022-23. 

2. For the Rojgar Yojana, which was launched by the government post the COVID-19 

lockdown in 2020, the Budget proposed increasing spending from ₹3,130 crores in 2021-

22 to ₹6,400 crores in 2022-23. 

3. Under the scheme, the government pays the employees’ share of the Employees’ Provident 

Fund for new members with a salary of under ₹15,000 a month. 

e-Shram portal 

In the Budget, the Ministry’s ongoing project to register unorganised sector workers through 

the e-Shram portal was given an increased outlay from ₹150 crores in 2021-22 to ₹500 crores 

in 2022-23. 
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Urban planning and Development: 

Centre to set up high-level panel on urban policies 

1. Union Finance Minister Nirmala Sitharaman said in her Budget speech that as the “business 
as usual” approach towards urban planning would not work and a paradigm shift was 
needed, a high-level panel to give recommendations would be set up. 

2. Half the population of the country would be living in urban areas by 2047, making orderly 
urban development critically important, she noted. 

3. This will help realise the country’s economic potential, including livelihood opportunities 
for the demographic dividend.  

4. For this, on the one hand, we need to nurture the megacities and their hinterlands to become 
current centres of economic growth. On the other hand, we need to facilitate tier 2 and 3 
cities to take on the mantle in the future. 

5. The panel would comprise urban planners, urban economists and institutions who will 
make recommendations on policies, capacity-building, planning, implementation and 
governance.  

6. She also proposed the modernisation of building bye-laws, town planning schemes and 
transit-oriented development. 

Skilling for urban design and Planning: 
1. For developing India-specific knowledge in urban planning and design, and to deliver 

certified training in these areas, up to five existing academic institutions in different regions 
will be designated as centres of excellence.  

2. These centres will be provided endowment funds of ₹250 crores each. In addition, the 
AICTE will take the lead to improve syllabi, quality and access to urban planning courses 
in other institutions. 

 

Climate action in Budget: 

‘Green bonds’ target carbon neutrality 

1. Union Finance Minister announced plans to issue sovereign ‘green bonds’, a concept 

catching up globally, to move towards carbon neutrality. 

2. As part of the government’s overall market borrowings in 2022-23, sovereign ‘green bonds’ 

will be issued for mobilising resources for green infrastructure, she said. 

3. The proceeds will be deployed in public sector projects which help in reducing the carbon 

intensity of the economy. 

4. The ‘green bond’ market is globally expanding at a fast pace, and this will help India access 

long-term funds at competitive rates. This will also improve the ESG climate in the country. 

Battery-swapping policy on the anvil 
1. The Centre is planning to come out with a battery swapping policy with interoperability 

standards for Electric Vehicles (EVs). 

2. Finance Minister said that considering space constraints in urban areas for charging stations 

at scale, a battery swapping policy will be brought out and interoperability standards will 

be formulated.  
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3. The private sector will be encouraged to develop sustainable and innovative business 

models for ‘Battery or Energy as a Service. This will improve efficiency in the EV 

ecosystem, she said. 

4. The inclusion of energy storage in the harmonised list of Infrastructure will facilitate 

cheaper finance for EV battery makers. 

5. These announcements would help to develop EV infrastructure and increase the use of EVs 

in public transportation. It would motivate businesses engaged in delivery and in the car 

aggregation to incorporate EVs into their fleet. 

6. These steps were likely to go a long way in reducing range anxiety with regard to EV 

adoption while also aiding economies of scale in battery production. 

FM moots ₹19,500-cr. push for solar manufacturing 

1. The Centre has said it is committed to “facilitating” domestic manufacturing for the solar 
energy sector by looking to add 2,80,000 MW of installed capacity by 2030.  

2. To this end, the government envisioned an “additional allocation” of ₹19,500 crores as a 
“production-linked incentive” for manufacturing solar modules. 

3. The Central Electricity Authority in its latest assessment has said as of November 2022, 
solar accounted for 11.8% of the installed capacity. 

4. India’s installed power capacity is projected to be 4,76,000 MW by 2021-22 and is expected 
to rise to at least 8,17,000 MW by 2030. 

Climate action as a sunrise sector and employment generator: 

1. She referred to Prime Minister Narendra Modi’s statements in Glasgow at the COP 26 last 
November of India striving to achieve ‘net zero’ carbon emissions by 2070.  

2. As part of this, India would increase its non-fossil energy capacity to 5,00,000 MW by 2030 
and meet 50% of its energy requirements from renewable energy by 2030. 

3. This strategy opens up huge employment opportunities and will take the country on a 
sustainable development path. This Budget proposes several near-term and long-term 
actions accordingly. 

4. In the run-up to COP-26, the U.S. and India agreed to collaborate towards installing 
4,50,000 MW of renewable energy by 2030. 

5. Observers lauded the references to “climate action”. “By referring to climate action as a 
sunrise sector and employment generator, the Budget 2022 had sent an important signal to 
markets, financial institutions and the workforce.  

6. We now need the power of government incentives, aggregation and de-risking for clean 
energy to be complemented by standards for low-carbon materials, skilling for battery 
recycling, and consultative processes for green infrastructure projects. 

 

Taxation: 

FM moots tax on virtual assets 

1. Finance Minister proposed a 30% tax on income from virtual digital assets, such as 

cryptocurrencies and non-fungible tokens (NFTs). 
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2. Noting that there had been a phenomenal increase in transactions in virtual digital assets, 

she said the magnitude and frequency of these transactions had made it imperative to 

provide for a specific tax regime. 

3. Accordingly, for the taxation of virtual digital assets, govt proposes to provide that any 

income from the transfer of any virtual digital asset shall be taxed at the rate of 30%. 

4. The Minister added there would be no deduction allowed while computing such income 

except the cost of acquisition. 

 

MAINS 

DAWP 

Q1. “Climate action is a sunrise sector and future employment 

generator.” Discuss in the light of recent Indian initiatives in this 

direction. 

 

Q2. What is Natural Farming? Discuss govt provisions to support 

Natural farming in India. 

 

Q3. “Introduction of Central Bank Digital Currency will give a big 

boost to the digital economy”. Critically discuss. 

 

Q4. “The Centre proposes to set up a digital university, develop e-

content for schools and expand its educational TV channel scheme 

from 12 to 200 channels”. Critically assess relevance and limitations 

of expansion of digital education infrastructure in rural areas as a 

supplement to classroom interaction. 

 

Q5. What is a Non-Fungible Token (NFT)? Discuss their application 

in economic development and administration. 

MCQs  
Q1. Which of the following are possible uses of KISAN DRONES as 

proposed in the Budget 2022-2023? 

1. Crop assessment  

2. Digitisation of land records  

3. Spraying of insecticides 

4. Applying nutrients on fields 

Select the correct answer using the codes given below.  

a. 1 and 4 only 

b. 2, 3 and 4 only 

c. 2 and 3 only 

d. 1, 2, 3 and 4 
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