
 

1 

 

21.12.2021   Tuesday 

 

A strategic bulwark 

India must redouble efforts towards Central Asia to counter the ‘Great Game’ 
rivalries. 

India-Central Asia Dialogue: 

1. The third India-Central Asia Dialogue is one in a series of timely 
connections to 
the region by 
New Delhi this 
year, spurred in 
some measure 
by events in 
Afghanistan.  

2. The dialogue 
has been held a 
month before 
leaders of all 
five Central 
Asian Republics 
(CARs) come to New Delhi as chief guests for the Republic Day celebrations 

3. Issues discussed were extending “immediate” humanitarian aid to 
Afghanistan, increasing trade, and improving connectivity.  

4. It is significant that the CAR Foreign Ministers chose to come to New Delhi, 
an indicator that India’s outreach to Central Asia, a region neglected by 
South Block for several decades, is being reciprocated.  

5. The joint statement, that they share a “broad regional consensus” on 
Afghanistan, is apt, given that, like India, all the Central Asian neighbours 
of Afghanistan worry about the threat of terrorism, radicalisation, 
narcotics, and refugees.  

6. However, unlike India, most of the CARs maintain bilateral talks with the 
Taliban regime; Uzbekistan and Turkmenistan have reopened missions 
there.  

Trade and connectivity: 

1. Trade between India and Central Asia has long languished below $2 billion, 
with all sides keen to grow this.  

2. In addition, India’s $1 billion Line of Credit for projects in Central Asia, and 
connectivity initiatives such as Chabahar port, the International North-
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South Transport Corridor and the Turkmenistan-Afghanistan-Pakistan-
India gas pipeline were all part of the dialogue. 

The geopolitical importance of the region: 

1. While the strengthening of India-Central Asia ties and a revival of their 
traditional, historical and cultural links are much needed, it is also 
important to recognise the geopolitical cross-currents that complicate such 
efforts.  

2. While Russia continues to wield influence in the CAR governments, China’s 
Belt and Road Initiative and $100 billion trade (by some estimates) have 
made it a central figure in the region.  

3. The U.S. has also been seeking a foothold in the region, especially after 
Afghanistan.  

4. Meanwhile, India’s land connectivity to Central Asia is hampered by 
Pakistan which is building strong links and transit trade agreements with 
each of the CARs.  

5. The alternative route, via Iran’s Chabahar, has received a setback after the 
Taliban takeover of Kabul, and the development of the Indian-managed 
Shahid Beheshti terminal there continues to suffer due to the threat of 
American sanctions.  

While India has strengthened ties with other parts of Asia, it must now 
redouble its efforts towards Central Asia if it is to counter the ‘Great Game’ 
rivalries playing out in the region and reclaim its shared history with countries 
that are an important market, a source for energy, and also a bulwark against 
the threats of extremism and radicalisation. 

 

Central Asian Republics (CARs) 
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The International North-South Transport Corridor 
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What rising inequality means 

Redistribution measures have been ineffective and there are no policies 
discouraging the accumulation of income and wealth 

Levels of inequality 

1. Emerging inequalities are not necessarily an outcome of rising levels of 
income in the post-liberalisation era, but a depiction of poor redistributive 
policies towards discouragement of accumulation by governments with due 
sensitivity towards inequalities.  

2. Such a contention is evidenced with the rise in inequalities in the U.S. and 
India as against a moderate rise in China. 

3. A reading across regions shows that global inequality is being largely 
contributed by South Asian, Southeast Asian and Latin American countries, 
Sub-Saharan Africa, West Asia and North Africa.  

4. This pattern is confirmed based on a ratio of average incomes of the top 
10% to the bottom half which ranges in 5 to 50+ depicting the kind of 
disparity in income otherwise. 

5. The situation worsens 
further in the wealth 
domain. The top 10% own 
76% of the total wealth 
compared with the 
bottom half which owns 
2%. This means that we 
are keeping 50% of the 
population under-
endowed to a degree of 15 
to 20 times against the 
privileged.  

6. One wonders whether 
such a disproportionate 
distribution of wealth is 
sustainable in the long 
run. 

Rich nations, poor governments 

1. This prevailing pattern of wealth concentration and differential levels of 
income around the world has also resulted in rich nations having poor 
governments.  
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2. In fact, many governments are relatively poor with very limited resources, 
as resources are gradually moving into private hands.  

3. Such a situation has two underpinnings: one, governments have a limited 
capacity to act on inequality aversion measures and two, private interests 
overshadow the distributional fairness of wealth.  

4. The scenario is undoubtedly an outcome of the ineffectiveness of 
redistribution measures and also a complete absence of measures that 
discourage accumulation.  

5. Some additional features of this exposition of inequality also relate to the 
imbalance of women’s share in income as well as the ecological inequities 
indicated by the differential carbon emission levels. 

Way Forward: 

Focus also needs to be placed on reducing disparities in capability domains 
like education and differential endowments (tangible and intangible) that 
have the potential to sustain inequalities.  

 


