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Current Affairs of the Day 
Cabinet approves ₹76,000 crore push for semiconductor 
makers 

The Union Cabinet approved a ₹76,000 crore scheme to boost semiconductor 
and display manufacturing in the country, taking the total amount of 
incentives announced for the electronics sector to ₹2.3 lakh crore. 

1. The comprehensive programme for the “development of sustainable 
semiconductor and display ecosystem in the country” was aimed at 
making India a global hub of electronic system design and manufacturing, 
the government added. 

2. It said the programme would usher in a new era in electronics 
manufacturing by providing a globally competitive incentive package to 
companies in semiconductors and display manufacturing as well as design. 

3. The scheme would provide fiscal support of up to 50% of the project cost 
for setting up semiconductor and display fabrication units. 

4. The Union government will work with the States to set up high-tech clusters 
with the required infrastructure such as land and semiconductor-grade 
water. 
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India Semiconductor Mission 

1. In order to drive the long-term strategies for sustainable semiconductors 
and display ecosystem, a specialised and independent ‘India 
Semiconductor Mission’ will be set up. 

2. The India Semiconductor Mission will be led by global experts in the 
semiconductor and display industry. It will act as the nodal agency for 
efficient and smooth implementation of the schemes on the 
semiconductors and display ecosystem. 

Positive outcomes intended: 

1. Trusted sources of semiconductors and displays had strategic importance 
in the current geopolitical scenario and were “key to the security of critical 
information infrastructure. 

2. The approved programme will propel innovation and build domestic 
capacities to ensure the digital sovereignty of India.  

3. It will also create highly skilled employment opportunities to harness the 
demographic dividend of the country. 

4. The “chips to start-ups” programme would develop 85,000 well-trained 
engineers. 

 

New RBI framework for monitoring NBFCs will help restore 
their financial health, limit the fallout on larger financial 
system 

Need for prompt corrective action (PCA) framework for non-banking finance 
companies (NBFCs) 

 With this segment growing in size — the NBFC credit to GDP ratio stood at 
11.6 per cent in 2020 as per the RBI — and with strong linkages with the 
other parts of the financial system, their asset quality must be closely 
observed. More so for the larger deposit-taking NBFCs.  

 A delay in taking action only complicates matters, adding to the 
uncertainty in financial markets.  

 The collapse of NBFCs such as the Infrastructure Leasing & Financial 
Services (IL&FS) and Dewan Housing Finance Corporation Limited (DHFL), 
the fallout in the financial markets and the larger economy, the spectre of 
liquidity issues morphing into solvency issues, only underline the need for 
such a framework. Addressing the stress earlier lowers the associated costs. 
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 The framework will be effective from October 2022, giving the NBFCs time 
to bolster their balance sheets which may have been impacted due to the 
economic fallout of the pandemic.  

 With this step, the RBI is moving towards bringing about some alignment 
in the supervisory framework of NBFCs with that of banks. 

 

Salient features for PCA for NBFC: 

1. Under it, certain parameters of NBFCs like bad loans and capital adequacy 
ratios will be monitored, and as and when these parameters fall below 
predefined levels, the central bank will impose restrictions on activities of 
NBFCs in varying degrees.  
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2. Under the framework, the central bank has taken three indicators, namely, 
the capital to risk-weighted assets ratio (CRAR), the tier I capital ratio 
and the net NPA ratio (NNPA) to delineate three risk thresholds.  

3. If an NBFC’s position worsens on these parameters, then the entity will 
move higher on the risk profile. And as its risk profile deteriorates, the 
severity of the restrictions imposed by the RBI will increase.  

4. These begin with curbs on the distribution of dividends, restrictions on 
guarantees and taking on contingent liabilities of group companies, and 
requiring the promoters/shareholders to infuse equity in the entity and 
reduce leverage.  

5. At high-risk thresholds, curbs will also be imposed on branch expansion, 
capital expenditure, and operating costs. Exit from the PCA framework and 
the easing of restrictions will be conditional upon the NBFC not breaching 
the risk thresholds for four continuous quarters. 

 

Durga Puja gets intangible cultural heritage tag 

Durga Puja in Kolkata, one of the largest cultural carnivals and street art 
festivals of the country, received important international recognition by 
making it to UNESCO’s Representative List of the Intangible Cultural Heritage 
of Humanity. 

Intangible cultural heritage list: 
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MCQs 
Q1. Which of the following are included in UNESCO’s 
Representative List of the Intangible Cultural Heritage of 
Humanity? 

1. Yoga 

2. Kumbh Mela 

3. Durga Pooja 

Select the correct answer from the codes given below 

a. 1 and 2 only 

b. 2 and 3 only 

c. 1 and 3 only 

d. 1, 2 and 3 

MAINS 
DAWP 

Q1. The New RBI framework for monitoring NBFCs will help 
restore their financial health, limit the fallout on the larger 
financial system. Critically discuss. 

 


