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Current Affairs of the Day 

‘Anti-terror law must not be misused to harass people 

Highlights:  

1. Anti-terror law should not be misused to quell dissent or harass citizens, 

Supreme Court judge Justice D.Y. Chandrachud said in an address on Indo-

U.S. legal ties. 

2. Criminal law, including anti-terror legislation, should not be misused for 

quelling dissent or harassment to citizens. 

3. The judiciary must remain the first line of defence against any move to deprive 

citizens of their liberty.  

4. Justice Chandrachud said that some may dub the role of the court as “judicial 

activism” or “judicial overreach”. “The Supreme Court is a counter-

majoritarian institution sworn to protect the rights of socio-economic 

minorities,” he highlighted. 

 

India’s trade with China soared 62% in H1 

1. India’s trade with China in the first half of 2021 rose by a record 62.7% — the 

highest increase among China’s major trade partners — with total two-way 

trade surpassing the pre-pandemic levels. 

2. Two-way trade after six months was $57.48 billion, the highest on record for 

the first half. Bilateral trade surged from the year-earlier period, when trade 

slumped amid the pandemic and surpassed the $44.72 billion pre-pandemic 

figure recorded in the first half of 2019, according to data released by China’s 

General Administration of Customs. 

3. India’s imports, driven by record purchases of medical supplies, reached 

$42.76 billion this year, up 60.4% and higher than the first-half 2019 figure of 

$35.8 billion. 

4. India’s exports to China climbed 69.6% to $14.72 billion, also the highest 

figure on record for the first half of any year. India’s biggest exports to China 

annually are iron ore, cotton, and other raw material-based commodities. The 

trade deficit after the first six months stood at $28.04 billion. 
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‘High fuel prices threaten recovery’ 

SBI’s economists flag rising household stress, urge cuts in oil taxes to ease the 

burden on consumers. 

Highlights:  

1. India’s economic recovery could be delayed by rising financial stress on 

households, with inflation adding to their woes, State Bank of India’s 

economics research team observed, urging that fuel taxes be cut to both cool 

inflationary pressures and ease the burden on consumers. 

2. In Jun spend on health expenditure has substantially reduced but expenditure 

on oil has more than crowded out the spending on other non-discretionary 

items, like grocery and utility services that were the trend in earlier months 

which is worrisome. 

3. This demands an urgent cut in oil prices through tax rationalisation, otherwise 

consumers’ non-discretionary spending will continue to get distorted and 

crowd out discretionary expenses. This will also impart an upward bias in 

inflation. 

4. Observing that rising transport costs would eventually push up food inflation 

even further, the researchers said higher petrol and diesel prices and regional 

truck driver shortages were driving up road transport costs. 

5. With every 10% increase in petrol pump prices estimated to lead to a 0.50% 

increase in the Consumer Price Index (CPI), the SBI economists said 

consumption trends in June indicated consumers were cutting back spending 

on other goods to be able to fork out the higher fuel costs. 

Household distress rising 

1. The second COVID-19 wave coincided with a significant dip in bank deposits, 

the researchers observed. 

2. Household debt had also shot up, so the recovery would be delayed as there 

was an indication of debt-financed consumption. 

3. The decline in financial savings reflected household distress in India. 

4. This indicates how delayed the recovery will be in India... as we are 

predominantly a domestic consumption-based [economy]. 
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S&P keeps India rating at lowest investment grade 

1. S&P Global Ratings kept India’s sovereign rating unchanged at the lowest 

investment grade of ‘BBB-’ for the 14th year in a row and said the 

government’s ability to execute additional economic reforms that spur 

investment and create jobs will be crucial for recovery from the current 

economic slowdown. 

2. S&P projected a 9.5% GDP growth in the current fiscal year that began in 

April and a 7.8% expansion in the following year. 

3. Forecasting economic recovery to gain pace through the second half of 2021-

22 fiscal, S&P kept the rating outlook at stable. 

 


