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Belated, but bold 

Banking on Non-Tax Revenue: 

1. The government’s spending plans for 2021-22 hinge on better compliance 
lifting tax collections, and an ambitious plan to raise non-tax revenue.  

2. It has announced large-scale monetisation of government sector assets, 
including vast tracts of land, and is banking on disinvestment receipts of 
₹1.75-lakh crore. This includes likely inflows from the strategic sale of entities 
such as Air India and BPCL. The listing of LIC could be completed as well. 

3. Most significant, however, is the new strategic disinvestment policy for public 
sector enterprises and the promise to privatise two public sector banks and a 
general insurance company in the year.  

4. The government will exit all businesses in non-strategic sectors, with only a 
‘bare minimum’ presence in four broad sectors.  

5. These strategic sectors are — atomic energy, space and defence; transport and 
telecom; power, petroleum, coal and other minerals; and banking and financial 
services. 

Rationale of disinvestment 

Apart from raising precious revenues, the sale or closure of such firms will help 
the exchequer stop throwing good money after bad, and funnel it into more 
productive endeavours.  

Challenges:  

1. Now that the policy is in place, tactful execution will be as critical as dealing 
with the usual pockets of resistance that would crop up.  

2. While stock markets are on a high, the financial capacity of potential bidders 
may not be optimal, thanks to the pandemic.  

3. Among its multiple challenges, the government will need to create confidence 
in the sale processes, ensure a semblance of fair valuations, give officers some 
cover from potential post-transaction witch-hunts by auditors and 
investigating agencies, sequence the sales so that the economy does not face 
shocks or create monopolies, and most of all, manage electoral pressures in 
jurisdictions where these units would be located.  

4. A single controversial transaction could scuttle the momentum behind such a 

plan and India can ill afford it. 
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Cutting trans fat 

News: Come January 1, 2022, India will join a select group of countries limiting 

industrial trans fat to 2% by mass of the total oils/fats present in the product. India 

would thus be achieving the WHO target a year in advance.  

Trans fat 

1. While trans fat is naturally present in red meat and dairy products, the focus 

is on restricting the industrially produced trans fat used solely to prolong the 

shelf life of products at less cost.  

2. Industrial trans fats are produced by adding hydrogen to liquid vegetable oils 

to make them solid, which increases their stability at room temperature and 

extends shelf life.  

3. Trans fats are largely present in partially hydrogenated vegetable fats/oils, 

vanaspati, margarine and bakery shortenings. They are found in baked and 

fried foods. 

4. While the government’s notification specifically mentions edible oils and fats 

that are used as ingredients, it also applies to emulsions such as margarine.  

5. Targeting these ingredients would in effect result in reducing the trans fat 

content to 2% in all food items as these two are the major sources of industrial 

trans fat.  

6. Also, even when the fat/oil contains less than 2% trans fat, repeated use at a 

high temperature can increase the trans fat content.  

7. The focus on cutting down trans fat content in food arises from its proclivity 

to negatively alter the lipoprotein cholesterol profile by increasing the level of 

bad cholesterol (LDL) while decreasing the level of HDL or good cholesterol.  

8. These changes in the lipoprotein cholesterol profile increase the risk of 

cardiovascular diseases. 

Global Scenario and Benefits: 

1. According to a 2020 report of WHO, 32 countries already have some form of 

mandatory limits on trans fat. In 2018, the WHO called for the elimination of 

industrially-produced trans fat from the food supply by 2023 and released an 

action package 'REPLACE' for the same. 
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2. Research has shown that higher intakes of industrially-produced trans-fatty 

acids (more than 1 per cent of total energy intake) are associated with 

increased risk of high cholesterol and heart diseases. 

3. According to 2017 estimates, every year more than 1.5 million deaths in India 

is attributed to coronary heart disease, of which nearly 5 per cent (71,000) are 

due to trans fats intake. 

4. Elimination of industrial TFA has been recognized as one of the modifiable 

risk factors to prevent heart disease. 

5. The benefits of reducing trans fat can become quickly apparent, as seen in 

Denmark; three years after the cap came into effect, it saw a reduction of about 

14 deaths attributable to cardiovascular diseases per 1,00,000 population.  

6. It is now well known that trans fat can be completely eliminated and replaced 

with healthier substitutes without any change in food taste or cost.  

7. According to WHO, a dozen large multinational food companies have already 

committed to eliminating industrially-produced trans fat from all their 

products by 2023.  

8. With a year’s notice, it should be possible for the multinational food 

companies to redouble their efforts to meet the FSSAI standard, while Indian 

companies that have earlier been able to cut the level of trans fat as in the 

FSSAI limit, should have no excuse not to meet the current capping. 

Prelims: 

Q1. Consider the following statements about the Trans fats 

1. The industrially-produced trans fats are used to prolong the shelf life of 

edible oils 

2. The trans fats increase the level of high-density lipoprotein (HDL) known 

as good cholesterol 

3. WHO calls for the elimination of industrially-produced trans fat from the 

food supply by 2023 

Which of the above statements is/are correct? 

a. 1 and 2 only 

b. 2 and 3 only 

c. 1 and 3 only 

d. 1, 2 and 3 
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Dams and damages 

Bottom line: The Uttarakhand government continues to ignore evidence that 

hydropower projects in the fragile region exacerbate disasters. 

Flouting all norms 

1. It is important to note here though that dams are not victims of disasters; they, 

in fact, exacerbate disasters. While the actual cause of the floods is under 

investigation, pegging it as a natural disaster may be incorrect.  

2. A June 26, 2019 order of the Uttarakhand High Court questioned the use of 

explosives on the Rishi Ganga site — that too for illegal mining in the name 

of dam construction.  

3. The use of explosives has repeatedly been questioned for dam construction, 

and the construction of other infrastructure projects, such as roads, in the 

fragile Himalayan State. 

4. Other than this, deforestation takes place when dams are constructed. While 

compensatory afforestation is the norm, it is often flouted.  

5. The construction material that is supposed to be dumped on separate land is 

often dumped into the rivers. It would be naïve to assume that a disaster in 

Uttarakhand that involves dams was ‘natural’. 

2013 Disaster and The Chopra Committee 

1. The Chopra Committee report of 2014 brings more clarity on how dams 

exacerbate a disaster such as floods. The committee was formed in October 

2013 after the Supreme Court ordered the Union to constitute an expert body 

to assess whether dams exacerbated the 2013 floods in the State. 

2. Its report mentions how dams exacerbated the 2013 deluge, mainly as 

riverbeds were already raised from the disposal of muck at the dam 

construction sites, and could not contain the suddenly increased flow from 

floodwaters.  

3. The report presents evidence to prove that dams are not only damaged in 

floods, they also cause immense damage in downstream areas. This is because 

as floodwaters damage a barrage, they increase the destructive capacity of the 

water that flows downstream of the barrage.  
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4. The Chopra Committee suggested that 23 of the 24 proposed dam projects it 

reviewed be cancelled for the potential damage they could do.  

5. However, even after all these years, the matter remains pending in the 

Supreme Court, and environmental norms for dam construction continue to be 

flouted in Uttarakhand. 

Impact of climate change 

1. To make matters worse, Himalayan glaciers are receding and disintegrating as 

a result of climate change, and the snow cover in the Himalayas is also 

thinning.  

2. Research also shows how an increased number and volume of glacial lakes 

should be expected as a direct impact of increased temperatures.  

3. For dams, this means a rapid increase or decrease in the reservoir water level.  

4. It also means that the projections on the life of a dam reservoir may not stand 

due to erratic events, such as floods, that could rapidly fill a reservoir with 

muck and boulders brought along with the floods. 

5. There is also the threat of earthquakes. In terms of earthquake risk, 

Uttarakhand lies in Seismic Zone-IV (severe intensity) and Seismic Zone-V 

(very severe intensity). Ignoring this, many dams have been constructed in 

zones that are under high risk of witnessing severe earthquakes. 

Ignorance to continue disasters 

Irrespective of the evidence, the Uttarakhand government plans on continuing to 

build dams as a source of revenue. The State plans to construct up to 450 

hydropower projects of 27,039 MW installed capacity. Clearly, the Uttarakhand 

government has chosen to ignore the disastrous impacts of rampant dam-building. 

It is clear that dams worsen disasters, and for this to be ignored by the State 

authorities is unfortunate. 

Prelims: 

1. Reni village and Chipko Movement, Rishiganga, Dhauliganga, Panch Prayag, 

Chopra Committee observation, Glacial lake outburst flood (GLOF), Tapovan 

Vishnugad Hydro Power Project. 
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