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The facade cracks for China 

 

Burning Geopolitical Issues 

1. Hong Kong became one of the most significant arenas where the Communist 

Party of China came down with full might. The special administrative 

region, which enjoys autonomy, had been on the boil since June 2019 over a 

legislation (which was later scrapped) that would allow the local government 

to extradite criminals to the mainland.  

2. Demonstrators had resorted to vandalism over the law, an act that the 

Communist Party of China saw as a challenge to its writ. The island had 

witnessed protests earlier in 2014, when demonstrators lay siege to parts of 

the island seeking reforms to the electoral process.  

3. Beyond Hong Kong, China also took on Taiwan, challenged India along the 

Himalayan frontier, escalated tensions in the South and East China Seas, 

bullied European nations, and flexed its trade muscles vis-à-vis Australia.  

4. At a time when global multilateralism has been facing serious challenges, 

China’s manipulation of institutions like the World Health Organization has 

led to an even greater sense of disenchantment with the multilateral order. 

5. No room for dissent: In the domestic sphere, too, there has been a clean-up 

even among the Party’s own ranks.  
 

Double Circulation: Domestic as well as International Demand 

1. For nearly four decades, China pursued an exports-led growth strategy called 

‘international circulation’, entrenching itself into production networks.  

2. Under the new strategy, China will make domestic consumption a bigger 

engine of growth, while also relying on international circulation.  

3. Recently, China signalled that it will improve financial ties with the world. It 

is building more channels for investors based abroad to put their money into 

capital markets on the mainland.  

4. The fine print of how China plans to execute the shift from an export-led 

growth strategy to bolstering its domestic market will become clearer once 

the 14th five-year plan is approved by its legislature in early 2021. 

 

Conclusion: 

Today’s China aspires to be a global power but bristles at criticism, domestic 

or foreign. Many in China may see this year as one in which the country 
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came into its own as a power dictating the global agenda, but for many 

around the world, this is also the year when China’s vulnerabilities, as well 

the challenges it poses to the global order, became all too apparent. 

 
 


