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Walk the talk 

GS III: Indian Economy and issues relating to Planning, Mobilization of 

Resources, Growth, Development and Employment. 

Bottom line: India must ensure regulatory certainty while seeking to woo global 

investors. 

Highlights: 

1. Prime Minister Narendra Modi’s recently addressed a virtual global investor 

round table, pitching India as the ideal destination, he stressed that the country 

offered a gamut of benefits spanning “returns with reliability, demand with 

democracy, stability with sustainability and growth with a green approach”.  

2. He also underscored the country’s planned $1.5 trillion National Infrastructure 

Pipeline and other public works projects as an immense opportunity for trust 

fund managers to invest.  

Investment downfall and fiscal constraint 

1. Fixed investment, which almost halved in the first quarter of the current 

fiscal, continues to face an uncertain outlook given the weak consumption 

demand and excess capacity in most industries.  

2. Businesses have stretched balance sheets that cramp businesses’ ability to 

borrow and invest.  

3. The government’s ability for fiscal stimulus is hamstrung by a widening 

fiscal deficit amid a protracted border stand-off, the health crisis and a 

debilitating revenue shortfall. 

Regulatory certainty 

1. What investors crave most is regulatory certainty.  

2. Even as the Centre is yet to clarify whether it will accept or challenge the 

tossing of its tax claim against Vodafone by an international arbitral tribunal. 

3. The rule changes in wholesale and online trade are another example of shifting 

policies. 



 

2 

 

09.11.2020   Monday 

 

COVID-19, climate and carbon neutrality 

GS III: Conservation, 

Environmental Pollution and 

Degradation, Disaster and Disaster 

Management 

Bottom line: In the post-COVID-19 

world, we should make efforts to 

ensure that the ‘G’ in GDP is not 

‘Gross’ but ‘Green’. 

Ecological disequilibrium 

1. COVID-19 is undoubtedly a public health catastrophe and certainly calls for 

enhanced investments in research and development that impinges directly on 

public health.  

2. But more fundamentally, the pandemic reflects fundamental ecological 

disequilibrium. Evidence has accumulated that loss of biodiversity and ever-

increasing human incursions into the natural world have contributed heavily 

to the outbreak and spread of epidemic diseases.  

3. Understanding the three Es — evolution, ecology and the environment — will 

be key to identifying potential pandemics. COVID-19 also reinforces the need 

to pay far greater attention to the biosciences that underpin agriculture, health 

and the environment that are going to be profoundly impacted by the current 

pandemic. 

Environment and Health 

1. There is robust scientific evidence to show, for instance, how air pollution 

exacerbates the impacts of COVID-19.  

2. Our environmental problems — such as air pollution, water pollution, 

chemical contamination, deforestation, waste generation and accumulation, 

land degradation and excessive use of pesticides — all have profound public 

health consequences both in terms of morbidity and mortality and hence 

demand urgent actions.  

3. The traditional ‘grow now, pay later’ model is not only unsustainable in the 

medium- to long-term but also dangerous to public health in the short term. 
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Bigger climate commitments are needed 

1. In September 2020, China stunned the world by declaring its goal of carbon 

neutrality by 2060. And just a few weeks ago, Japan and South Korea joined 

the club by announcing their intention to do so by 2050, like the EU.  

2. India too has to begin thinking very seriously about its level of ambition in 

this regard, especially since this will have public health consequences as well.  

3. We cannot always hide behind the fact that our per capita emissions will 

continue to be low — that is obvious given the continued increase in the 

denominator.  

4. At the Paris climate change conference in December 2015, we committed to 

having 40% of our electricity-generating capacity from non-fossil fuel sources 

by the year 2030. We will definitely reach this level. 

A bolder, more worthwhile goal 

We will definitely become a $5 trillion economy in a few years. Carbon 

neutrality, on the other hand, is a far bolder and worthwhile goal, the attainment 

of which has to be consciously engineered. It will involve massive scientific 

invention and technological innovation especially when it comes to removing 

greenhouse gases from the atmosphere.  

Conclusion: 

The post-COVID-19 world is an opportunity for us to switch gears and make a 

radical departure from the past to make economic growth ecologically 

sustainable. Much of the infrastructure we need for the future is still to be put in 

place — one estimate widely quoted that something like 70% of the infrastructure 

required in India by the year 2050 is waiting to be established. GDP growth must, 

without doubt, revive and get back to a steady 7%-8% growth path. However, in 

this post-COVID-19 world, we should make efforts to ensure that the ‘G’ in GDP 

is not ‘Gross’ but ‘Green’.  

Mains: 

1. Frequency of pandemics increased in the last two decades. Human 

encroachment of the ecosystem is the main reason behind. Suggest reforms 

which will ensure progress resilient against pandemics and climate change. 
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‘Strategic comfort’ with the Maldives 

GS II: India and its Neighborhood- Relations. 

Under Maldivian President Ibrahim Solih, bilateral cooperation, especially on the 

economic front, has become a ‘model’ that New Delhi can adopt to make Prime 

Minister Narendra Modi’s ‘Neighbourhood First’ a sustained success. New Delhi 

can take respite in the Solih government’s ‘India First’ policy. 

India-Maldives ties: 

1. India and the Maldives have had bilateral relations for centuries. Technology 

has made connectivity easier for everyday contact and exchanges.  

2. Maldivian students attend educational institutions in India and patients fly 

here for super speciality healthcare, aided by a liberal visa-free regime 

extended by India. 

3. Tourism is the mainstay of the Maldivian economy. The country is now a 

major tourist destination for some Indians and a job destination for others.  

In times of Distress 

1. Through the decades, India has rushed emergency assistance to the Maldives, 

whenever sought. In 1988, when armed mercenaries attempted a coup against 

President Maumoon Abdul Gayoom, India sent paratroopers and Navy vessels 

and restored the legitimate leadership under Operation Cactus.  

2. The 2004 tsunami and the drinking water crisis in Male a decade later were 

other occasions when India rushed assistance. At the peak of the continuing 

COVID-19 disruption, India rushed $250 million aid in quick time. New Delhi 

also rushed medical supplies to the Maldives, started a new cargo ferry and 

also opened an air travel bubble, the first such in South Asia. It has promised 

more, as and when required. 

Protests from the Yameen camp 

1. The Yameen camp has launched an ‘India Out’ campaign against New Delhi’s 

massive developmental funding for creating physical, social and community 

infrastructure.  

2. It is against this background, given also Mr Yameen’s tilt towards China and 

bias against India when in power, that the Solih administration’s no-nonsense 

approach towards trilateral equations provides ‘strategic comfort’ to India. 
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Some concerns 

1. Yet, India should be concerned about the protests as well as the occasional 

rumblings in the ruling coalition in an over politicised nation. 

2. Despite this, India can take respite in the ‘strategic comfort’ of the ‘India First’ 

policy of the Solih government.  

3. Given this background and India’s increasing geostrategic concerns in the 

shared seas, taking forward the multifaceted cooperation to the next stage. 


